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New secreey rules dr
- over governmi

By Walter Taylor- = - . <~
Washingten Bureau of The Sun
Washington—In late May, the Reagan
State Department was: embarrassed by
the “leak™ of .several highly confidential
memoranda suggesting. .closer relations
with the South African-government de-
spite that country’s racist policies. - ¢’
‘“The department did not officially con-
firm “the ‘miemios’ authenticity, althongh
there was little in the documents that was
inconsistent with the administration’s pub-
. licly stated- position on the thorny issues
jrivolved. What the department did do was
pointedly anpounce it was going to ferret

ont those responsible for the leak. - ,
- Such leak investigationstare nothing|
new, but only rarely are they announced |

ter administration, there were 17_ inves_ti-\
gations .of improper or unauthorized dis-
closures at the State Department alone.

. " The case of the South African papers,
- however, was intended to do more than
stem the flow of embarrassing informa-
tion to the press. Its-announcement was
meant to signal, according to offictals in-
volved, a more fundamental shift in gov-:
ernment policy. . - ;0 eor o s

- Administration spokesmen t;_haract_e:—
.ize it in terms of greater security con-
sciousness. In a telévision interview last
‘week, President Reagan himseli labeled
the “inability to conttol the leaks” his big-
gest disappointment since taking office,

But, some former government officials
and civil libertarians describe it as an in-:

- herent penchant for secrecy on the part of
the Reagan team that goes beyond stop-
ping leaks. They say it includes limiting
public access to a wide range.of previous-
ly available government information.

.One such critic, former Democratic At-

publicly. During the final year of the Car- k

torney General Benjamin R. Civiletti, ina |

recent interview faulted the Republican
government for “tilting away from sun-
shine.” Another, Representative Don Ed-|
wards (D, Calif.), chairman of the House
Judiciary subcomymittee on-civil and con-
stitutional rights, charged the administra-
tion with “government by steaith.”
A Reagan administration official, J.
Paul McGrath, who heads the civil divi-
sion of the Justice Department, says the
~-moves toward greater security in govern-
ment merely rectify laxness in previous
governments. i

In this arena, a van'et;"/ of far—reachhig

administration proposals to curtail public
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‘access to information hei‘eto‘foré ‘éwailal?leq
to the public probably is of far greater sig-
nificance—and to some, of greater con-
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cern—than an isolated leak investigation. .

":The most dramatic examples include }
the administration proposal to win from
Congress’ for the Central Intelligence
Agency and the FBI broad exemptions to
disclosure requirements of the Freedom
of Information Act; the scrapping by At-
torney General William French: Smith of’
- Carter administration guidelines narrowly
restricting - prosecution of :government
leakers, and the support.for legislation
-providing criminal penalties for anyone
revealing the names of government under-
-cover agents, ~ - - L e

~ Receiving considerably less attention is
an ongoing effort by the administration to
rewrite guidelines regulating the classi-
fication of . government documents, and

_day-to-day ~operational procedures de-
‘signed to deny media access to certain in-
formation. - EEA .:-:{,J,f-fx" T
In the latter category, Mr. Smith, the
attorney general, has-abanddned the poli-
cy of his predecessor, Mr. Civilett:, of
making available records of his business-
related telephone calls, and at the White
House members of the National Security
Council staff are under strict prohibition
against "evén receiving telephone calls
‘fromrreporters. = - TR S
" One« NSC. staff member recently re-
-ported having to submit a written account
.of 3 conversation over dinner with two re-
:porters, the -substance of which barely
touched on the workings of the adminis-
-fration’s foreign policy apparatus. -
... At the CIA headquarters in Langley,
‘Va., Director William. J. Casey has or-
“dered an end-to-routine “background”
-briefings for reporters involved in foreign
_affairs coverage and has halted publica-
-tion "of unclassified analyses for the pub-
‘lie. The -agency has cited time constraints
-and the need to lower its public profile as
“the reason for themoves. " .,

The new classification = guidelines,
drafts of which have been circulated to
various executive agencies in recent!
- weeks, would reverse a two-decade trend !
by making it easier to clamp a seal of
secrecy on government documents.

In effect, the order would do away with!
the practice of weighing the public inter-
-est-im dccéss to the information against
‘the possible damage to national security
.involved in release of the material.

* -Steven Garfinkel, director of the Infor-
mation Security Oversight Office, a bu- .
‘reau of the General Services Administra-; -
e AbidRklded Gl ARRESE®GRH1R000
the proposed changes reflect a "‘new em-| ‘

©KEL, WHUdE vuledu 5 Coargea wIiin assur-

. Mr, McGrath, the Jusﬁce Department

-should be considered before bringing suit

- confusing” to government employees. “We|

- sharp exception to Mr. McGrath’s assur-|
"-ances, asserting in-an interview that the!

' posed changes in the Freedom of Informa-

ing that.all agencies of government are
adhering to the guidelines. During the Car-
ter years, he added, “Security was cunsid~[
ered almost an evil. Now it isn't.”
" The combination of tighter security
and greater latitude to punish leakers
would seem designed to bottle up within
the bureaucracy not only information
deemed legitimately sensitive to national
security, but also that which might only be
politically volatile. - .
official who drafted the revised policy
statement on leaking, depied in an inter-
view that there was any such intent.

The previous regulations, issued last
December by the Carter Justice Depart-
ment, cited a number of factors that

against government employees for divulg-
ing information, either to the press or
through beoks or publications of their
own. - R

Announced by Mr. Civiletti, the regula-
tions were designed to narrow a federal
court ruling in the case of former CIA
agent Frank W. Snepp IIi, that held that ! -
implicit in government service was a
promise never to divuige sensitive infor-
_matton. o o .
. Mr. McGrath said the effect of the Civi-
letti guidelines was to condone unauthor-
ized disclosures in some circumstances
and, -thus, they were “complicated and

wanted to be evenhanded,” he asserted.
Under the revised rules, court action
could be taken against any federal govern-! .
ment employee who divulged classified or} = -
seositive information, subject to final ap-
proval by the attorney general. It would
not matter whether an employee had tak-
en an oath of secrecy, as was the case with
Mr.Snepp. ... .. ..
Mr. McGrath said the review proce-!
dure involving the attorney general was)
considered an adequate safeguard against!
persecution of employees whoese disclo-:
sures might be of a political nature rather| .
than related to national security. -
Mark Lynch, the American Civil Liber-
ties Union attorney who represented Mr.
Snepp before the Supreme Court, took!

Reagan administration “clearly is out to
STIEE st government -

The new guidelines, coupled with pro-
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Economic Intelligence

If knowledge is really power, Director of Central Intelli-
gence William J. Casey, with his instant access to strategic
4 economic data, is a powerful man indeed, According to the
{ agency's deputy general counsel, Ernest Mayerfeld, Mr.
Casey is also “‘a very honorable person.” A good thing too.
Mr. Mayerfeld has told him he need not put his stock hold-
ings in a blind trust, as did his two immediate predecessors,
and as did Mr. Casey himsel{ when holding previous Fed-
eral posts. Instead, Mr. Casey should disqualify himself
from dealing with specifics affecting his holdings. That
could be difficult. According to his 1981 financial disclosure,
Mr. Casey has at least $1.6 million, pussibly more than $2.9
million, invested in firms with extensive foreign holdings.
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By DRdward Yoy Epstein

g o Moscow, on May 27, 1522,
¥ Viadimir Lenin, the ailing
leader of the Russian Revolu. |
g tion, sent an urgent and secret
message to Joseph Stalin, the
newly aprointed General Sec.!
retary of the Communist Party, :
mstructmg him and the Polit-
Mg buro to give their *‘particular
. support” to a young American and his .
trading venture. Lenin explained: |
““This is a small path to the American |
‘business’ world and this path should be
made use of in every way.” The Ameri- |
can was a 24-year-oid graduate of the
College of Physicians and Surgeons of i
Columbia University. ;
In Los Angeles, on Aug. 31, 1981, more
than a thousand leading businessmen |
and politicians gathered at the Century | i
Plaza Hotel for the presentation of the ! !
annual Armand Hammer Businessman {
of the Year Award. Bob Hope mtro-,
duced Armand Hammer, now 83, as the
“‘epitorne of success™ of Amerxcami
capitalism. He lauded him as “‘an in-:
dustrialist, an art collector, a diplomat.
and a philanthropist,” all titles to
which Hammer can lay indisputable
claim. He is the head of Occidental Pe-.
troleum, the largest independent oil.
company in the world and itself the:
ovmer of giant subsidiary companies in
such vital areas as food production and.
chemicals. Dr. Hammer, as he prefers
to be called (in deference to the medi-i
cal degree he has never used), alsohap--
pens to be the owner of the Hammer
and Knoedler Galleries, among the:
leading art dealers in America, and he'!
is the chairman of the Armand Ham-i
mer Foundation, which donates mil-:

lions of dollars every year to channab]e i

causes,
But the most remarkable thing about

tois personal empi AT YS,FEE b lea

ating extraordinary deals with nanons‘
that have usually been hostile to thel

M!\GAZINE

YO 1T IIB?
lovambzr 12

to American capitalists. The son of one
of the founders of the American Com-
munist Labor Party, Hammer became
a multimillionaire capitalist, thanks in:
large measure to his relations with the
leaders of the Soviet Union. He has
maintained cordial relations with
Soviet leaders for more than half a cen-
tury, providing Moscow with a vital
link to Western industry and technolo- :
gy. (5ix years ago Soviet leader Leonid |
1. Brezhnev gave Hammer a luxurious
Moescow apartment, and Kremlin offi- .
iais have proposed that he be named

United States ambassador to the Soviet
Union. Such recornmendations have i
made some members cf the Reagan
Administration uneasy. Says one mem-
ber of the President’s inner circle, who
asked not to be identified by name, “We
simply don’t know which side of the’
fence Hammerison.”)

Hamrner also happens to be Jewish
(by background if not belief), yet
Libyan strongman Col. Muammar el-
Qaddati has made him a major bene-

" ficiary of Libya's oll wealth. In the

early 1970’s, Hammer negotiated an ac-

commedation with Qaddafi that had the
eventual effect of contributing to the
growth and power of OPEC and whxch

radically changed the oil business;

around the world. (Even though bothl
Mobil and Exxon announced decisions.
to suspend production in Libya earlier’
this menth, Occidental, the main chan-!

nel of Libyan oil, declared its intention

to continue production as usual.)

And although Hammer is a Demo-,
crat, he pleaded puilty and received a
suspended sentence for providing se-.
cret and illegal campaign funds ta then-.
President Richard M. Nixon in 1972. '

> ~—

nderstanding the con-,

# victions and motiva- |
tions that underlie these .

apparent contradictions

Hammer's skills as an in- ,
ternational wheeler-deal- .

sy e o Athiny hhamsd asros
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ment. For example, on April 25, 198} — ’
the day after President Ronald Reagan |

reopened the door to 'rade with the S(met

Union by ending the >mbargo imposed in | |
1979 as a retaliation fcr the Soviet invasion

of Afghanistan - A:mand Hammer en~
tered the Soviet Unicn aboard OXY 1, his
private Boeing 727, une of the very few i
private aircraft permitted to fly in Soviet !
airspace. He had already dictated a letter |
to Ronald Reagan corarmending the Presi- l
dent on his *'couragscus decision” and

suggesting that renewsd East-West trada |
was in the interest of the United States. | I
Not incidently, perhaps, it was also in

Hammer's interest. His company was
committed to ship a million tons of con-|
centrated phosphoric acid to the Soviet ,
Union annually for the rext 20 years. This
would provide Soviet agriculture with the
liquid fertilizers that it desperately needs '
to improve crop yields. The deal, which
Hammer reckoned t» be worth no less
than $20 billion, had been nearly wrecked

by the American embargo. Dr. Hammer

was now flying to Moscow to get it moving .
again. :

The OXY 1 has "een specially de-
signed for such intercontinental flights.
Additional fuel tanks give the jet a non- .
stop range of up to £,000 miles, and so~"
phisticated telecommunications equip-
ment allow Hammer to telephone al-’
most anywhere in tae world while en
route. The 100-foot-lung cabin has been .
reconfigured into 1 personal salon’
equipped with such small Juxuries asa
Betamax video recorder and a video-
tape library of Chagplin films. There is
even a guest room, further forward.

On this {light, Hammer invited along
as his guest David Murdoch, a Los An~"
geles financier who owned the largest
interest in Jowa Beel Processors, the
biggest and most advanced beef-packer
in the world. Murdoch was also an avid °
collector of Arabian horses. At a dinner
in Los Angeles earlier this year, he had

i n€IA-REYRO hQ0601 ROTOMUD 13600004d to Hammer that_

the Russlans had bred one of the finest '
Yines of Arabian horses in the world, in.
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A Pattern
O

C@ﬁs‘mship |

In the past 10 months, the Reagan ad-
“ministration has taken a series of politi-
cal and legal actions that reflect a dan-
gerous trend of undermining the values
embodied in the First Amendment.

“There is no evidence that these various|

decisions weré coordinated, except per-
haps those involving the intelligence
-community. But there is evidence that—
~when faced with policy alternatives—the
administration has consistently favored
‘a philosophy of content censorship and
-suppression of goverimment information
rather than one encouraging the free
flow of information and ideas. -
Ultimately, this suppression philoso-.
phy is going to restrict the political’
rights of all citizens because it is going
to limit news about government ac-
tions and decision-making that the
public should have to evaluate the per+
formance of its elected and appointed:
. officials, L .
~. Here is a partial chronology of this

" emerging pattern: » |
May: Attorney .General William
French Smith decrees that government
information requested under the fed-
“eral Freedom of Information -Act
should. be suppressed if any technical
argument can be found supporting the

. suppression. . L
- June: The administratien supports’
the most punitive version of a bill that

. would make it a crime for the press to
identify an intelligence agent or his

- Casey approves a proposed presiden-

., zations whose main purpose is the pur--

-ardizing intelligence sources.

pattment’s own guidelines on subpoe-

“keep secret more historical documents -
‘in the areas of national defense and ma--
“tional security. .

source—even if the agent’s name
“comes from public sources and even if |
the agent is violating federal law c»rlJ
- agency regulations. . ,'
June: The administrativn asks the |
Supreme Court to rule that dossiers:
compiled by the FBI of Nixon admin-
istration critics and sent to the White
House purely for political purposes’
-should be exempt from publi¢ disclo-~

- sure under the F OIAApproved Foi Relea

“'convenience” for government officials |
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August: According to a report in Th
New York Daily News, the CTA decidel
to give background information t

‘newsmen going abroad “provided thal
when they returned, they briefed th

D1R000400130002-1

agency” on the information they col
lected. . '
September: Attorney General Smith
. announces that he will seek injunctions
against all former intelligence agents-
who write beoks or articles without ob-
taining CIA clearance, even if the articles
do 1o damage to the national security.
. September: CIA Director William

“tial executive order that would allow
intelligence agents to infiltrate and at--

tempt to influence the activities of do-.;

[mestic organizations, including orgarti-_

“suit of First Amendment goals, such as’
political groups, the news media an

‘universities.,

September: Casey tells - Congress
that the CIA should be entirely exem pt
from the FOIA because the act is jeop-

October: The Justice Departmen't_
refuses to come to the aid of a Charles--

ton, W. Va,, Daily Mail reporter, who !

“was subpoenaed by the National Labor.,
Relations Board in violation of the de- -

‘nas to the press.
_ October: White House officials draft
a proposed executive order designed to -

October: The Justice Department -
asks the Supreme Court to rule that,
under the FOIA, passport and citizen
application information filed by high
officials of a foreign government—in
this case, Iran—can be kept secret-
from the public. The case was won by
The Washington Post Company in the
U.S. Court of Appeals. : .
" October: The administration intro-
duces its bill to cripple the federal

- improper political pressura or conflicts

current FOIA. - . -

FOIA. This bill would provide for:
® New secrecy for law enforcement |
documents, including those documents |

‘showing that the FBI violated the law

or its own regulations in investigations !

-involving counter-intelligence, terror- |
- ]

ism or organized crime. o
* New secrecy for all official memos |

.and notes dictated by or made as al

in the official performance of their zov-

174
Laniet agerces.

» New secrecy for the details of all
lawsuits settled by the government, in-
cluding settlements accomplished by

of interest. - .
- & New secrecy. for all government
documents based on a radical expan-
sion of the privacy exemption in the.|

» New fees and royalties for govern-|
ment research studies and reports—in-
effect, establishing for the first time a
government copyright on government
information. - :

Whatever the reasons for it, the
president and his - advisers should
recognize that this emerging mosaic of
secrecy and censorship is bound to
have a dangervus impact on the public:
welfare. - .

The writer. is director of The
Reporters Committee for Free-
dom of the Press. =~

s 2805124 el A REPA4RID01R000400130002-1
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show- that the government official has J

‘recommended or approved of illegal
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~ What's News— |

BE B e ke W -
Casey’s’stock dealings won't be included
i a Senate panel's invesdgation of the CIA
director; the chairman of the-Senate Inteili-
gence Committee said. Uniike prior direc-
tors, Casey currently controls his own port-
folie.. The panel next week is expected to re-
view. a_report. on. the four-month probe of
iness tramsactions. :

" New secrecy proposals should be studied |
by the:Senate inteiligence Committee before
" Reagan imposes them, the panel-said. It has
asked for a copy of the proposed presiden-

' Yinl order that reportédly would classify a
document if there is’ “reasonable doubt”
whether it should be kept secret. -

* * ¥ s

JENE TR

Approved For Release 2005/12/14 : CIA-RDP91-00901R000400130002-1



Approved. For Release 2005/12/14 : CIA-RDP91-00901R000400139002-1

PHILADELPHIA BULLETIN

25 November 1981

a
(r‘f.a‘

And Casey S lnvestments need a bhnd trust

CI A Director William Casey, whose busmess ventures are
alvSAuy T investigation by the-Senate Intelligence -
‘Committee, may hand the President another headache.~ -
. Unlike his boss and other key Cabinet members, Casey:
has decided not to put hxs personal stock holdings intoa ~
‘blind trust. Yet Casey 1sone of only a select few who have

“‘broad access [0 secreL govemmenr data on international
‘developments affectmg atleast $1.8 milliorrof hlS holdmgs
in oil, gas and other: forelgn operations ;3 a4
7 Under a 1965 presidential order and other govemment

' 'regulauons federal’ employes are prohibited from using

government secrets.in their private interests. “‘An employe - foreign government is planning to expropnate a US. fmn

‘'shali avoid any action;”’ T one regulatmn onethncal conduct

reads, **which might res-ult‘m or creatéithe appearance of

using public office for'private gain =+ 4
- - Ironically, the presxdénnal order was sngned oy yndon
Johnson who, a new blography reveals, did niot put his own
holdings in a private trust, as he Cclaimed. Throughout his -
presidency, he continued to dxrecthls pnvate busmess I

atfairs from the White House £ = "

We see little dxfferenc&betfveen J ohnson’ s deceptmns and

Casey’s disregard of ett "cal Q'egulatmns .o s i 4 . educate his man,or ask for his resignation. e

. contractor list indicates no d@reas of conflict. Besides; -

‘ 'specxfxc matters affectmg his holdings.

' dn ect: beanng on the value of the stocks he and his wife - ‘r
“own. “The CIA director will know almost before anyone

"Idxfﬁculty escaping at least the appearance of one. L

director who may be forced, in.the middle of some :

- wondeg what he's doing running the most sophxsucated‘“«

m;

CaSey s defense of his action: CIA deputy general counsel
Ermnest Mayerfeld said his own reading of the CIA © <

Mayerfeld says, Casey can simply dxsquahfv hnmself in any

That’s )ust lawyer talk. It doesn’t solve the problem -
. First, Casey is privy to inside information which has a -

else when an oit fire shuts down a major field in the Persian
Gulf,” one former mtelhgﬂnce official said, “‘or when a

Even 1f there i$ no confhcr the CIA di rector “would havex

Second, the President cannot afford the luxury of a CIA

: :~=. »,,:‘

international crisis, to disqualify himseilf. S AR st

v..,n -

. 1f B:Ll Casey lacks the sophxst:catxon to see thxs wea.,‘ :

m[elhgence operation in the world iThe Preszdent neecls to,
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Casey 5 Sesrets

William (“Guysr Exke Me Are Al
ways Getting Sued”) Casey is in
the news. agam about the same
sxg)ject- money :

The CIA dxrector has refmed to
put- his"multi-million-dollar stock
vholdings into -axblind. trust, the-.

* practice followed by his predeces.-: blocked congressional investiga-

. sors —— George-Bush and Stans-
“field Turner — and by members of

President Reagans Cabinet with

- access to’ closely~held economxc
and mtelhaence secrets

Further Casey has contmued tow
. buy and- sell :stocks since taking«
_office last February. Profit or:
" losses made onrsuch transactionss:
"are secret and-names of the com-#-
- panies involved.won't be known

- until next May, when all federalk#

¢ employees: are required to file n— »
B ,nancxal dxsclosure- forms.

‘ *That is. ‘much too long for the
" public to wait to find out about the. .-

Tome

transactions, and the Senate Intel--::

" ligence- Comxmttee is to be con-

" gratulated. for’ beginning an.

" investigation. Result of.that inves-.
- tigation should, of course, be made.x:

public since Casey’s personal in- cepting $1,000 to arrange an inter- )
- view with Mrs, Reagan. . Q s

. tegrity —-not. natmnal secunty
S is involved. s ..

" 7 More to the pomt Casey should by

».be removed from the super-sensj- . -
‘tive CIA post as soon as possible..;,
He is a wheelet-dealer too often -

“:sued once for plagiarism. and.

21

caught on the frmg&s of questwn-
~able deals. He met with Robert;
Vesco, "for example, about the
same time Vesco,-a fugitive from
"justice, gave 3200,000 to Richard
‘Nixon’s reelection campaign. Ear-
lier, as chairman of the Securitizs.
.and~Exchange Commission, -he

ors from obtammg access to files.
concerning International . Tele-
phone and Telegraph Corp.‘\m,.;;;

“QOut of govemment, he has been

_twice for stock fraud. How can the.
-public expect such a man to- re-)
" frain from profiting from the se<1
.cret mformatlon that crosses hls
desk? = '1 .

Casey has large holdmgs m Su-
" perior Oil; for: example, a ‘com-
--pany with dealmgs inr the Persian 4
Gulf, Thailand and South Africa. |
Only Casey knows whether he has
“agted on information obtained by
the CIA concerning those areas

"Presxdent Reagan hasbeert slow
fo understand the impropriety of-
-his'national security adviser’s ac-

: »Wlth much bigger bucks‘ m—
_volved in Casey’s case, the presi-
- dent should demand full disclosure
. by the CIA chief — and possnblya
quxck exit ,from _government, -
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LPresuient Reagan- should order-William
J Casey, director of the Central Intelligence .
“Agency,. to place his multimillion-dollar -
:stock holdings in a blind trust. If Casey does-:

‘n’t.conform, Reaaan should fire: him. And if’; «;» strategic minerals, and which operate in na-
~Re'agan doesrt do so, the appropriate con-:

’gressxonar committees should take action.
1

:charges of questionable business practices in*:

“the-past. But this:is one situation ~ not plac«

ing his extensive holdings in a’blind trust.

-

that he must not be allowed to Shrug off. It'é ‘

a must or he must be forcgdAto go.

+ .~ Casey never should have been appomted
CIA director in the first place; because he's:

ot qualified for the highly sensitive posti been tradings of his. holdings since he was.
“But motbeing qualified didn’t“stop Reagani. confmned as CIA direetor.
from” appointing a number of other persons,

4o posts for which they were not qualified

Casey, and the others, met Reagan’s political ..
"qualmcatlons and that he Judged to be- suffx -

cunt.

BRI

Secuntxes laws prnvent* the use” of"

msxfler" information in the buying and sell-
;mg ”ei’secuntxes, Casey. as CIA dxractor has

? nvestigaie Casey ..

* Casey, since- ms nommatxon to-be CIAS
dxrector by Reagan, has- survwedWSenate Inlellxgence Committee, which ‘is

" tions place restrictions..on officials’ use of .
. government information: for- private . use, .

bt s
..F A

e

";«;"- - v:’ . }
nearly unparalled - access to the aovemneﬂt’ :
-data on international economic develo;;ments
—-and Casey owns stocks in .companies
which are involved with oil, natural gas and -

tions of deep interest to US. intelligence. -

“Thls i one more example of Casey
sk:rtmg ‘the edge,” said one- member of the
mvestxgatmg Casey’s past busmess prac.lc&s
in other: areas.’ Y

'I'he two men who headed the CIA before
Casey "~ Stansfield Turner and- now-Vice

*, 4. President George Bush — established blind |

trusts-toiavoid any appearance of conflict of-
interest: But not Casey; in fact, there have

I

- T addxtmn to securities Iaws affectmg
all Americans, various- government regula-

Wi e s ol . e pro 2+ . e

.There’s no question about it,- legally and
morally: Casey should establisk a biind trust”

. for-his- holdings. If he dom’t -show hlm the
~ dooriss

(AR

sy s »m.,zm.. ey v-%not.

(o
J
aL..I_.._.,_...;-.
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| WASHINGTON, Nov. 24 (AP} — The
{acting chairman of the Senate Select
Comimittee on _Intelligence refused
today to expand the panel's investiga-
tion of William J. Casey, the Director of
Central Intelligence, to include a review
of his control over hls personal stock
portfolio.

The acting chamnan, Senator Daniel
! Patrick Moynihan, also dismissed con-
|cems that Mr. Casey could use his in-
sider type of knowledge about interna-
tional economic developments to in-
crease his wealth.

| ference that the committee would meet
| next week to review a draft report on the
“panel’s four-month investigation into
Mr. Casey’s fitness to continue as head
_of the Centrai Intelligence Agency and
would vote on whatever recommenda-
tions the report made.

Asked if the issues raised by Mr.
Casey’s continued control of his stock
portiolio had been discussed by the com-
mittee, Mr. Moymhan rephed “They

havenot and won’t.”

Precedent Broken by Casey

Senator ‘Moynihan, a New York
Democrat, is acting chairman of the
committee while the chairman, Senator
Barry Goldwater, Republican of Ari-
zona, is recovering from hip surgery.

Mr. Casey, who has access to the Gov-

ernment’s secret data on international |

economic developments, has broken the
precedent of the last two Directors and
maintained coutrul over his stock port-
folio.

The Director and his wife own stock
whose  value has been estimated to
range from $1.8 million to more than $3.4
‘miliion in 27 corporations with major
foreign operaticns. Many of the compa-

Senator Moynihan said at a news con-

nies are involved with 011. natural gas
and strategic minerals, and operate in
areas of special interest to Americanin-,
telligenceragencies. .

Stanley Sporkin, general counsel to
the C.I.A., said that some of Mr. Casey's
stocks had. been traded since the 68-
year-old former Wall Street lawyer took
office. But Mr. Sporkin added that Mr,
Casey would not disclose what hiad been
bought and sold until next May 15, when
top Government officials must {file
financial disclosure statements.

‘Unique Information’ Cited

Meanwhile, Senator Patrick J. Leahy,
another comrittee member, said he
considered it “‘a mistake for someone in
a position like Director of the C.1.A. or
other positions where you have unique
information to-be still actively involved
in day-to-day investments.””

Mr. Leahy, a Vermont Democrat,
said in an.interview that if Mr. Casey’s
stock transactions since taking office
“had come 10 light earlier,” questions
about thern “would have been asked,
but now it’3 up to Senator Moymhan and I
Senator Goldwater.” -

But Mr, Moynihan refused to raise
additional committee questions about|
Mr. Casey’s recent stock trading. “The
staff work is over and done,’” the Sena-
torsaid.

He also scoffed at the possibility that
the ‘Director of Central Intelligence;
could use confidential economic data tol
increase his wealth.

“} would like to think that you could
make a killing in the stock market just ;
having the information that the C.LA..
has about the way oil prices are going in
AbuDhabi,” Mr. Moynihan said, adding |
that C.L.A. officials “know about as!
ruch as Forbes knows.’* He was rerer-,
rmg to the busmm magazine, !
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(oYHIHAH Savs Cecevie Stock DepLinss How'T Be EsviEHED

FH
+8y BORERT PHRRY

%ﬁsscc:aren PRESS HRITER

- HASHIRGTON (AP} - THE ACTING CHAIRMaN OF THE SENATE IHTELLIGENCE
ConmiTreE REFUSED O TUESDAY T0 EXFRND THE PRHEL’S IHVESTIGERTION OF
Hiritiey J. CRSEY 70 InCLUDE B REvIZy D= THE L[IE prrecros’s couTroL

OVER HIS PERSONAL STOCH FORTFDLIO. |

Sex. DewIEL PaTRICK MovnInem: D-K.V.s mizo DISHISSED COHCERHS THAT
CASEY COULD USE HIS INSIDER-TYPE HNOMLEGGE RaouT INTERNATIONGL
ECONOHIC DEVELOFHENTS TO INLRERSE HIS MEALTH: SAYING THE LIR S xupus
AEGUT AS MUCH RS FORBES’? BUSINESS MAGAZIHE. '

AT B HEKS COBFERENCEs HOYNIHAN RDDED THAT THE INTELLIGENCE CoBHITTEE
HWILL MEET WEXT MEEK TQ® REVIEH R DRAFT REPORT OM THE PRNEL’S
FOUR-HONTH INVESTIGATION INTO UASEY’5S FITHESE AND VDTE OH MHRTEVER
RECOMMENDRTIONS THE COHMITTEE INTENDS TO HBKE.

HEKED IF THE ISSUES RRISED BY LRSEY’E CONTINUED CONTROL GF HIS STOCK
FPORETFOLIQ HAYE EEEN DISCUSSED BY THE COHMITTEE: EOYHIHAN RMSHERED]
"iPE HAYE NOT RHD HON'T.??

FOYHIHRH 15 ACTING CHARIRMAM DF THE COMHITTEE WHILE THE REGULAR
CHAIRMAN: SEH. BAarRY GOLDHATERs R-BRIZ.: 15 RECOVERING FROH HIP
SUKGERY IN BRIZONA. : S

CrSEYs WHO HARS RCCESS TR THE GOVERMMENT'S SECRET DATR OM
INTERHATIONAL ECONOHIC DEVELOPHENTS: HAS BROKEN THE PRECEDEHT OF THE
PRST THo CIR DIRECTORS AND MAINTAINED COMTROL GVER HIS STOCK
FORTFGLIO, _

CRSEY RND HIS WIFE OMM STOCK WORTH AT LERST 54,8 ﬁILLIGh AND PsaHaPs
HORE THAN $3.4 MILLION IN 27 CORPORATIONS WITH HAJOR FOREIGH '
OFERATIONS. HANY OF THE FIRM5 BRE IHVOLVED HWITH BILs HATURAL GRS AND
STRATEGIC MINERALS AND OFERATE IH aazﬁa OF SPECIAL IHTEREST TO U.S.
INTELLIGENCE.,

CIf GENERAL COUNSEL STRWLEY SPORKIN SRID SOME oF Crsey’s STOCKS HAY
BEEH TRADED SINCE THE &8-YERR-OLD FORMER HBRLL STREET LANYER TooK

OFFICEs BUT HE RDDED CRSEY HouiLp NoT DISCLOSE HHAT HRS BEEN BOUGHT ARD

50LD UNTIL NHEXT HaY 15 THE DRTE HHEN INCUMEEHT DFFICIBLS HUST FILE
REGULRAR FIHRHCIFSL DISCLOSURE STHTEHEHTS. :
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CHICAGO TRIBUNE
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The' practical view of spying

- As director of the Central Intelligence Agency,
William Casey seems to take a thoroughly practi-
cal view of his job: If the United States benefits
from secret data collected by his avency why
shouldn'the benefit as well?

. This is- the apparent reason for. Mr. Caseys
refusal to follow established practice and give up
cor'rol ‘of his personal stock hoidings. If there is a

Letter reason, he should explain.it in detail and

soon. The Reagan team does not need. more -

disclosures  about its ‘members”. o\.erdeveloped
apoemte for money.

- Mr. Casey and his wife own stock worth ut least

$1.8 million in 27. corporations with imgportant
foreign holdings. As head of the,.QIA, he has

‘access to secret information of all kinds on

economic conditions in other countmes He would
be virtually the first to know where a major crop
was likely to fail, or an'oil explorationsucceed, or
a leftist government take over an American-
owned firm; and such knowledge is an immense
advantage to a stock-market investor. i .

:The possible conflict of interest is obvious.
Qther officials with access to economic secrets
avoid even the appearance of conflict by putting
their holdings in blind trusts; President Reagan,
Vice President Bush, Secretarv of State Alexan-
der Haig, and Treasury bec"etary Donald Regan,
among others, have done so as a matter of course.

5o did Mr. Caseys two immediate predecessors'

at the CIA, Mr. Bush-and Adm. Stansfield Turner.

(Defense Secretary Caspar Weinberger did not go
to that Ienoth but did divest himself of stock in .

companies doing business with the Pentagon.) .

s Not Mr. Casey. According to Stanley Sporkin, -

g‘eneral counsel of the CTA he keens fmal control

- handles day-to-day investment decisions. Said Mr.

. tion. He just wouldn't do that.”

- with & further comment. Mr. Casey had put his

‘nomic posts in the Nixon and Ford administra-,
- tions. Said Mr: Sporkin: “I think he got burned on

.do.”” This dppears to mean that Mr. Casey won't

- him to lose money, and he does not intend to do

- This is hardly a major scandal. It Just strength-
" ens an impression that the Reagan administrative

" Certain past business dealings of Mr. Casey’s are

-Reagan.

. ted States—not protectmc' theu- bank accounts

over his stock holdings even thcugh an adviser !

Sporkin: ‘“There’s no requirement that-I know of
to put his holdings in a blind trust. The oniy
reason you would do it is if there 1s a need, and [
don't' see a need..You're dealing with a very
honorable person. He woulmt misuse mforma-

Mr. Sporkm weakened this reassurance a bit

holdings in a blind trust when holding key eco-!

his last blind trust...It is a very onerous thing to
have a biind frust because it might again cause

that while overseeing the natxon S forexgn-mtem-
gence network.

teamn is a bit too singleminded about staying rich.|

already under investigation by the Senate Intelli-]
gence Committee, and the new disclosure comes
just when Richard Allen, President Reagan’s
national security adviser, is under fire for accept-
ing a $1,000 ‘“‘thank you” fee-from a Japanese
magazine for arranging an interview with Nancy

If Mr. Reagan wants to avmd firing any of his.
players, he’d better give them a tough talk in the
dressing room. They're supposed to be winning
one for the Gipper—and incidentally for the Uni-

s ol
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RADIO TV REPORTS,

4701 WILLARD AVENUE, CHEVY CHASE, MARYLAND 20045 656-4068

FOR PUBLIC AFFAIRS STAFF
PROGRAM Morning STATION WDVM TV
CBS Network

DATE November 23, 198] 7:30 AM cy Washington DC
SUBJECT Director Casey and Conflict of Interest

CHARLES KURALT: CIA Director William Casey has raised
eyebrows on Capitol Hill again by refusing To put his stocks,
worth miilions of dollars, in to a blind trust while he's serving
in the government. That's not illegal. But since many of Casey's
stocks are those of corporations which do business abroad in
countries where the CIA also operates, the Senate Intfelligence

Committee plans to take up the matter.

Previous Directors of the CIA have set up blind trusts
for their investments in order 1o avoid the appearance of con-
flict of interest.

OFFICES IN: WASHINGTON 06l Por RUISLE 200475 ANGELEE | 2-REBDE6099 1 REBOSO0 388D THER PRINCIPAL CTES

Material supplled by Rodio TV Reports, lm.mw'botﬁadformaond mmm.nmmmm.mummmamm
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RTICLE APPEARED
ON PAGE_ 47

By Michael J. Sniffen and Robert Par'y ,‘(1 !
Assoclatzd Prm—- Y

CIA Director Williarmr J. Casey, one of a:
hanidful of men with broad. access to the gov-
ernment’s secret data on international econom--.
ic developments, has reversed the practice of -
his two predecessors and xept?;:ontro] of hlS N
personal stock holdings, = "

Casey.and his wife own:stock worth at least -
$1.8 million, and perhaps more than $3.4 mil-~
lion, in 27 corporations. Many of the firms are .
involved - with- oil, natural gas and- strategic..
minerals and operate in nations of deep inter-
est to U.S. intelligence.

Unlike Casey, others with access to closely
held economic secrets—including  President .
Reagan, Vice President Bush; -Secretary -of
State Alexander M. Haig Jr. and Treasury Sec- .
retary Donald T. Regan-——placed their holdings-
in blind trusts. Secretary of Defense Caspar W.
Weinberger divested his stock in companies
which do business with the Pentagor, but hE‘
did not create a blind trust.. '
- Casgy, whose past busmess deahngs are
under investigation by the Senate Inteulgence‘

Committee, maintains ultimate controt over his-
stocks althouglr an investment adviser handles
day-to-day management of the portfolio, ac--
cording to CIA general counsel Stanley bpor-
kino . 70 L e
Speakmg for Casey, Sporkm sazd the adviser*
has bought and sold stock on Casey’s behaif !
since the former Wall®Street. astorney took.
over at the CIA last January. Sporkin said
Casey was not aware of what had been pur-
chased, but the CIA counse}.said he could not
say Casey was unaware of what had been sold..
He declined to identify any Casey stocks]
bought or sold, but noted that the law requires-
incumbent officials by May 15 of each year to
disclose the value, within broad ranges, of each‘
stock transaction during the prevmus year.
Casey owns mare than $250,000 in Supenor;
Oil Co., which deals with the Abu Dhabi gov-’
ernment on how much oil Superior can pump?
in the Persian Gulf, Superior also has. been

-‘commitment to Congress that he would put all

negotiating with Thailand. on the sale of.nat=
ural” gas and the firm haA
South African platinum subszdxary Loy

_"Among the other firms in which- herholds

x.(’n.r'.r arn Qohhiimbososr § 44 Ja NabhoweYarrta: ]

THE WASHINGTON POST
23 November 1981

TR e

‘Antilles-based firm that provides technical asiz
sistance-to the oil industry; Philip Moxis, a
worldwide tobacco and soft-drink firm; Dome |
Petroleum Ltd., a Canadian oil firm, and Stan-
dard Oil of Indlara whicn has oil or gas op-I
Lo |

'eratlons on five continents:

[Meanwhile; Intelligence Committee sources
say that for nearly halt his term as chairman of|
the. Securities and Exchange Commission in
the 1970s; Casey did not comply with a written

of his family holdings in a blind tmst]

" A 1965 presidential order and exisiing reg~
(ulations prohibit federal employes from uvsing
nonpublic information obtained through their
government work “for the purpose of further-
ing.a private intevest.”

In addition, existing government-wxde reg--

vlations on ethical conduct say “an émploye
shall avoid any action, whether or not specif-
ically -prohibited . . whxch might result in_or
create the appearance of usmcr public off' ce for
private gain.” { |

-Casey’s predecessors-—-Bush and Stansf' eld
Turner—set up blind trusts; citing concerns !
over the appearance of conflict of interest.
. Sporkin said Casey asked-early this year'

‘told Feb. 3 by CIA deputy géneral ¢ounsel EX- |
nest Mayerfeld he did not have to.
Mayerfeld was unreachaeble;s but Sporlnn

(
“whether he should create a blind trust and,ws | ‘

'explamed “There’s. no'. requirgment that I

know of to put his holdings in’ a blind trush. |

-The only reason you would: do 1t is lf there xs‘a’

need and I don’t see-a.need” . — ke ~:
He said of Casey,- Yqure deahng w1th sal

very honorable person:.s,..-He weuldn’t mis-!

use information. He jus,t‘ wouldn't do-that™

" Aeccording to his 1981 finaneial disclosure

statement, Casey has at-least. $1.6- mﬁhon amd

~possibly more than $2.9,.million -invested-jn .

firms with extensive foreign operations. In, ad- :

dition, - Casey’s - wife. Sophie holds: -between |

$175,000 ‘and $515,000 Jn similar i 1¥ms, _an_di

"Casey has sizeshle holdmgs in domestic oil op- |

erations whose value is affected by forelgn. de- !

‘velopments, :
. White House counsel Fred F 1eldmg andv,l

ics office, both reviewed Casey’s holdings,
'said they relied-on Mayerfeld’s judgment that

Corner il ond vmeadd a WY Frrede o

r‘n, s

l@{j /

-és}pzi‘g Accepted ?fﬁﬁﬂﬁ%
V{@@ps é’]@ﬁl‘ni of

tasey\

: WILLIA\[ J CASEY. ]
.. holdings worth at !east 518 mﬂhon

e
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By DAVID SHRIBMAN
Special toThe Naww Yark Times
WASHINGTON, Nov. 22— The Com-
mittee on the Present Danger, a little-
known foreign policy group, found it-
selfinan unusual position at its annual
rageting here this month. More than a

sixth of its members had been forced |

totake leaves of absence.

Such a depletion of ranks makes the
comunittee the envy of the special in-
terest and study groups that abound in

thenation's capital. The Committeeon |
which was |
formed five years ago to press for a :
strong posture against the Soviet !

the Present Danger,

Union, has placed 32 of its 182 mem-
bers in the Reagan Administration
thus far. Some of themn helped develop
the ideas that led to President Rea.
gan’s speech last week offering arms-
control proposals to the Soviet Union,
The best-known and most influential
of the former committee members s,
of course, Ronald Reagan. But alumni

of the committee are sprinkled
throughout the highest levels of the
Government, amounting to a virtual
takeover of the nation’s national se-
curity apparatus.

One alumnus, Richard V. Allen, is
Mr. Reagan’s national security advis-
er. Another, William J. Casey, is Di-
rector of Central Intelligence. A third,
Jeane J. Kirkpatrick, is the United
States representative at the United
Nations. Yet another, John ¥, Leh-
man, is Secretary of the Navy.

The Tucked-Away Power Centers

Then there are the officials whose
names turn up less frequently in the
news but who occupy some of the
tucked-away power centers of Govern-
ment. There is Under Secretary of
State James L. Buckley, whose area is
security assistance, science and tech-
nology; Under Secretary ol Delense
Fred C. Iklé, whose area is policy, .
three members of the National Se-
curity Council and eigit members of
the Foreign Intelligence Advisory:
Board. i

The transformation of the commit- | -

tee into on2 of the capital’s bases of in- |
fluznce has raised eyebrows. *'It hap. |
pened so fast that we're almost f
amazed ourselves,” said Charles |
Tyroler 2d, the committee’s director
and a member of the Administration’s |
Intelligence Oversight Board. !

‘“The organization didn’t have much !
clout as an organization, mostly be-
cause it was only in existence for five
years,” said a high-ranking State De-
partement official who would speak .
only on the condition that he not be
identified. *“But now the people in it |
are having a big impact. The Adminis- |

NEW YORK TIMES
22 NOVEMBSR 1981

Allen Casey

Buckley

Kirkpatrich

Commitiee on the Present Danger
Mambers in the Adminisiration

Ronald Reagan

President of the United Stales
Kennethl. Adaiman .

U.S. Deputy Representative to the United
Nations '

Richard V. Allsn

Assistant to the President for National
Security AHairs

Martin Anderson . .

Assistant to the President for Palicy
Davelopment

James L. Buckley

Under Szcretary of State for Security
Assistance, Science and Technology

V7. Glenn Campbed

Chairman, Inteltigence Oversight Board,
and member, President’s Foreign
Intelligence Advisory Board
VilliamJ.Casey

Director of Central Intalligence
John B. Connally

Member, President's Foreign Intelligence
Advisory Board

Joseph D, Douglass Jr.

Assistant Director, Arms Contral and
Cisarmament Agency

v

“John 3. Foster Jr.

Membear, President’s Foreign Intelligence
Advisory Board

Amoralia M. Hoeber

Deputy Assistant Sacretary ofthe Army
for Research and Developmant

Frod Charles Ixid

Under Secretary ol Dafense for Policy
Maxid. Kampalman

Chairman, U.S. Delegation to Conference
on Security and Cooperation in Europe
Gaotiray Kemp

Staff, National Security Council

Jeane d, Kirkpatrick

U.S. Representative to the United Nations
JohnF. Lehman

Secretary of the Navy

Clare Booth Luce

Member, President’'s Foreign Intelligence
Advisory Board

PaulH. Nitze

. Chief Neqotiator for Theater Nuclear

Forces{TNT)

“EdwardF. Noble

Chairman, U.S. Synthetic Fuels Corp.
Michael Novak .

U.S. Rapreseantative on the Human Rights
Commission of the Economic ang Social

" . Council of the United Nations

Peter O'Donnell Jr.

Member, President’s Foreign Intelligence
Advisory Board

Richard N. Pearle

Assistant Secratary of Defense for
International Security Policy

Richard Pipes

Staff, Mational Security Councii

Euganre V. Rostow

Director, Arms Control and Disarmament
Agency

PaulSeabury

Member, President’s Foreign inteiligence
Advisory Board

George P. Shultz

Chairman, President’s Economic Policy
Advisory Board

R. G. Stilwel

Deputy Under Secretary ol Defense for
Policy .

Robert Strausz-Hupe

Ambassadorto Turkey

Charlas Tyroler 24

Member, Intelligence QOversight Board
William R. Van Cloave
Chairman-Designate, General Advisory
Committee, Arms Cantrol and
Disarmament Agency

Charls E. Walker

Member, President’s Economic Policy
Advisory Board

Seymour Weiss

Member, President’s Foreign timtelligence
Advisory Board

Edward Hennatt Williams

Member, President’s Foreign Intelligence
Advisory Board

‘Continued
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i4 Jesuery By CIR Director Hiviimaw J. CASEY RLONG WITH HIE
YRLURTIONS:
MORE THARN $2002 000
SurerIor U1L Co.7 B MULTINATIOHAL DILY HRTURAL GRS RND HIHING FIRM:
SCHLUMEBERGER® LTD.? A HETHERLAND ANTILLES-BRSED FIRM THRT PROVIDES
TECHHICAL SERVICES TG THE 0IL INDUSTRY HORLOMIDE: PHIvir Morris: &
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LEUM LTp.y A CAnADIAN oIL FIRMY STRNDARED (1L oF IWDIANAS

IL 0B GRS OFERRTIOHKS ON FIVE CONTIHEHTS: Xerr-HcOEe Corp.:
R INVOLVED IM OIL DRILLINGS OFF NIGERIR AND BRRZIL AND
: AHD HepApIan GULF! SouTHLANMD EoveiTy Lo, uubse o1L
i GRS LEASES STRETCH 1uTo Cemumomr Emveeed Corr.s A
'RER OF ELECTRICAL IKSULRTION WITK LRRGE QVERSEAS OPERRTIOHS:
CorF.t R HMAJOR INTERNRTIOHAL COMPUTER FIR
g0 880 Anp $250s000 18 DOMESTIC DIL FIRMES!
s AR UXKLAHOWA-BRSED OIL RND GRS FiRH: HPRCHE Corr.s AH
OILy GAS: INDUSTRIAL AND RGRICULTURAL FIRM OFERATING AT i7 siTES
THROUGHCUT THE UwiTen STATES.

BETHEEN $00:00( anp 310050002

IBKs THE OFFICE ERUIPHENT GIARNT WHICH DOES BUSINESS IN 124 _
COUNTRIES: CHGELHARD KIWERALS AND CHEMICAL CORP.: WHICH HWRS RFFILIRTED
IN JANUARRY MITH PHIBRO* RH INTERMATIOHAL SUPPLIER OF 150 RAM
MATERIALSY HATLANTIC RICHFIELD: HHICH PRODUCES OR SELLS OILs MRTURAL
GRS OR COPFER IN INDOMESIAs BrAZILs THE KETHERLANDEs LIEBERIAs HEXICO
AEHD KEST GERMANY: HALLIBURTONT A WORLDWIDE FIRM SFECIRLIZING IH QIL
FIELD WORK: ENGINEERING RND COMSTRUCTIOM! DATAPOINT CORP.y AN
IHTERNATIONAL FRODUCER OF COMPUTER-BRSED OFFICE EQUIPMENT.

BETHEEN $i3:008 anp $530:008; ’

Jounson & JOHNSON: A WORLDNIDE SUPPLIER OF HERLTH CARE PRODUCTS:
FoLM CORP.3 R MANUFACTURER OF COMPUTERS FOR USE IH SEVERE
ENVIRONHENTS. ‘

BETHEEN 33000 manp $45:0046: P
Dennicon KrG. C0.1 B MRHUFRCTURER OF FAPER PRODUCTS HITH
SUBSIDIARIES IN EurorEr SouTH AMERICAs RUSTRALIR AND fcia.
RP-NY-11-22 1836EST :
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#hN-Casey INvESTHENTS: Byt - 2 TRKeESsV0G-1200
+LIR CHier Keers ControL Dver Bic Imvestment [
slAsErFHOTO HYO )
#By MICHREL J. SHIFFEY

$RHD
+ROBERT PARRY.
+i550C1ATED PrESS HRiTERS

HASHINGTON {AP) - CIf DirecTor Hitvian J. Cas. — vnC Ur ihe FEM MEH
WITH EROAD RCCESS TO THE GOVERNHENT'S SECRET DATR ON INTERNATIDHAL

 ECOHOHIC DEVELOPMENTS: HAS REVERSED THE FRACTICE OF HIS TuD

PREDECESEORS RND KEFT CONTROL OF HIC FERSOMRL STDCH HOLDINGS,

CREZEY AHD HIS WIFE oun STOCK WORTH AT LEAST $1.F WiLiions aup
FERHAPE MORE THAN $3.4 miLvLions 1y 27 CORPORATIONS HITH MAIOR FOREIGH
OFERATIONS., ' ‘

HRNY OF THE FIRMS ARE: INYDLYED HITH OGILs MATURRL GRS RND STRATEGIC
HINERALZ AND GFERATE IN HATIONS OF prgp IHTEREST 7o UL S, IwteLLIigENCE,

UnLive CrsEvs 0THERS wrTh RCLESS TO CLOSELY HELD ECONGHIC SECRETS -~
INCLUDING PRESIDENT REnceHs YIck Pres1pENT GEoRGE Ruzu, SECRETRRY arF
STRTE RLExAnceEr H. Hrig Jr, AND TREASURY SecreTRRY Donarp T, ReGgan -
FLACED THEIR HOLDINGS IN BLIND TRUSTS, SECRETARY oF DEFENSE Cacrar
HEINBERGER DIVESTED HIS ETOCK IM COMPANIES WKHICH Do BUSINESE WITH THE
PEHTRGONI BUT HE BID NoT CREATE A BLIND TRUST,

CREEYs MHOSE PAST pusinpce DEALINGE RRE UNDER INVESTIGATION BY THE
SENRTE INTELLIGENCE COMMITTEE: MRINTRINS ULTIMATE CONTROL OVER Hic
STOCKS RLTHOUGH AN INVESTHENT RDVISER HRMNDLES DRY-TO-DARY HRHAGEMENT OF
THE PORTFOLIOY ACCORDING T0 LIR GENERAL COUMSEL STaMLEY Sromrkrn,

SPERKING For Casevs SPORKIN SRID THE RDVISER HRS BOUGHT AND s0LD
ST0CK oM CASEY’S BEWALF SINCE ThE FORHER HALL STREET RTTORuEy TOOK
over AT THE CIR LAsT JRNURRY. Sromury SAID CRpseEY uas NOT AWARE OF WHAT
 HAD BEEN PURCHRSEDs BUT THE LIR counse SAID HE COULD MOT sav [asey
HAS UNAHARE OF WHAT HAD BEEN SoLp, _

HE DECLINED To IDENTIFY ANy Casey stoces pouswr o E0LDr BUT HOTED
THAT THE LRH RERUIRES INCUMBENT OFFICIALE BY Hay 413 oF ERCH vear 1o
DISCLOSE THE VALUE HITHIN BROAD RANGES: OF EACH STOCK TRAMSACTION
BURING THE PREVIOUS5 YERR.

Hany Casey INvESTMENTS ARE HITH FIRMS WHOSE TRADING PRICES LouLD
RISE AND FALL ON INTERNATIONRL DEVELDPHENTS. For INETRHCEY [Rpsey ouns
HORE THAN 32305000 1n SurerioR D1L Co.s HHICH pERLE HITH THE fisy
DHREI GOVERNMENT ON HOu MUCH 0IL SUPERIDR CAN PUMP I THE PERsIAN
GuLr. SUPERIOR ALSG Hps BEEN NEGOTIARTING HITH THRILAMD ON THE SALE oFf

NATURAL GAS AND THE FIRM HAS AN INTERE FLATING
SUBSIDIRRY. Approved For Release 2008/12 14 CIAROPY1Do8GHEH oA 56’0‘6& 1 M
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C.IA’s Casey Departs I
InKeeping Control of Hi

WASHINGTON, Nov. 22 (AP) — Wil-
liarn J. Casey, the Director of Central
Intelligence, one of a handful of men
with broad access to secret Government
data on international economic develop-
ments, has reversed the practice of two
predecessors by keeping control of his
stock holdings.

Mr. Casey and his wife own stock
worth at least $1.8 million, and perhaps
more than $3.4 million, in 27 corpora-
tions with major foreign operations.
Many of the concerns have oil, natural
gas and strategic minerals operations
and are involved in nations of interest to

- Americanintelligence.

Mr. Casey’s immediate predecessars
at the C.L.A., Vice President Bush and
Adm. Stansfield Turner, set up blind
trusts, saying that they wished to avoid
the appearance of conflicts of interests.

Unlike Mr. Casey, others with access
to strategic economic secret, — includ-
ing President Reagan, Mr. Bush, Secre-
tary of State Alexander M. Haig Jr. and
Treasury Secretary Donald T. Regan,

put their holdings in blind trusts. De-

fense Secretary Caspar T. Weinberger
sold his stock in companies doing busi-
ness with the Pentagon, but did not
createa blind trust.

NoViolation of Rules

Fred F. Fielding, the White House
counsel, said that Mr. Casey had not vio-
lated Reagan Administration guidelines
on stock holdings.

“The director, whose business dealings
are under Senate Intelligence Commit-
tee investigation, has uitirnate control
over his stocks, although an investrnent
adviser handles their day-to-day man-
agement, according to the intelligence
agency’s general counsel, Stanley Spor-

was not aware of what had been pur-

chaséd, but he said he could not say that '

© Mr. Casey was unaware of what had
beensold.

He declined to identify any stocks'
bought or sold for Mr, Casey. He noted ;
that a law requires senior officials, each .
May 15, to disclose the value, within |
broad ranges, of each stock transaction |

in the previous year.
~ Many Casey investments are with
‘companies whose trading price could
rise and fall with international develop-
ments. For instance, Mr. Casey owns

]

| ited .

Speaxing for Mr. Casey, Mr. Sporkin
said that the adviser had bought and |
sold stock on Mr, Casey’s behall since:
the former Wall Street attorney took'
over the agency directorship in Janu-
ary. Mr. Sporkin said that Mr. Casey:

op NOVEMBER 1981

) Thr New York Times
William J. Casey

more than $250,000 in Superior Oil Com-Y

pany stock. The company deals with
Ahu Dhabi on how much oil it carn pump
i in the Persian Gulf, Superior has also

been negotiating with Thailand on natu- |

ral gas sales and has an interest in South
Africanplatinum.

A 1965 Presidential order and existing
regulations prohibit Federal employees
from using information not in the public

: domain and obtained through their Gov-
ernment work ‘‘for the purpose of fur-
thering a private intarest.”” A Govern-
ment-wide regulation on ethical conduct
says “‘an employee shall avoid any ac-
tion, whether or not specifically prohib-
.. which might result in or create
the appearance of using public office for
private gain.”

Such rules led Mr. Bush to sell nine
stocks and create a blind trust for his in-|
vestmentsin 1976, after becoming C.1A.{
director.

Admiral’ Turner, who had invest-

rmation, but the safest move for me tobe
sure that I didn’t have an appearance of
conflict was to put those holdings in a
blind trust.”

Even Quaker Oats Guestionable

He said that he could have made a
trust unnecessary by shifting invest-
' ments into stocks ‘‘with no conflict with

ments worth less than $350,000, said, “I}
‘| knew I wasn't going to misuse any infor-

C.1.A,, like Quaker Oats.” But he cor-

L]

‘ l Quaker Oats, because C.LA. esnmatesi

| the Russianoat crop.”
5 As Director of Central Intelligence,
\Mr Casey receives information from
| agents and analysts, and from United
‘ | States Air Force satellites and the Na.
I tional Security Agency’s electronic m-i
tercepting equipment.

Three former officials at the secunty'
agency, who asked not to be identified!
because the functions of the agency

legal authority ‘and sophisticated tech-
nology, the agency monitors a large vol-
ume of international communications
by multinational firms, foreign corpora-
' tions and other governments.

. One official said: “The C.L.A. Direc-
! tor will know almost before anyone else
| whenan eil fire shuts down a major field
in the Persian Gulf; whether the Chi-
nese have to buy wheat or have a major
oil find and need drilling equipment or
when a foreign government is planning
toexpropriatea U.S. firm.

but Casey’s one of half a dozen people
whohavegotitall.”

Trust Inquiry Referred to Counsel

Mr. Sporkin said that Mr. Casey had
asked whether he should create a blind
trust. A deputy general counsel for the

that hedid not have to.

Mr. Mayerfeld could not be reached,
but Mr. Sporkin said: ““There’s no re-
quirement that I know of to put his hold-
ings in a blind trust.”” Referring to Mr.
Casey, he wenton: ““You're dealing with
& very honorable person. He wouldn’t
tmhlsuse information. He just wouldn’t do

at »

Mr. Sporkin said Mr. Mayerfeld had
consulted a classified list of intelligence
contractars before advising Mr. Casey
that he did not have to sell stocks or
create a trust, but should disqualify

were classified, said that, backed by|

“Few people have access toall of this,|

C.1.A,, Ernest Mayfield, told him Feb, 3!

himself from deahng with specifics af-
fecting hisholdings.

Though not required to do so, Mr.
| Casey put his holdings in a blind trust,

when he headed the Securities and Ex—
‘change Comrnission, and - when he’
served as Under Secretary of State for
. Economic Affairs and head of the Ex-
port-Import Bank in the Nixon and Ford
administrations.

‘I think he got burned on his last blmd

onerous kind of thing to do.”

. Mr. Sporkin would not make public
i Mr. Casey’s agreement with his invest-

Continued
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trust,” Mr. SporKin said. “It is a very§



ment adviser, not would he identify that
person. But he said that the compact
does not forbid Mr. Casey from ordering
stock transactions and does not prevent
him from knowing what he holds. Both
are tests of Government approval of a
blind trust.

According to his 1981 financial disclo-
‘sure statement, Mr. Casey has at least
$1.6 million and possibly more than 32.9
million invested in concerns with exten-
sive foreign operations. In addition, his
wife, Sophie, holds between $175,000 and
$515,000 in such firms. Mr. Casey also
has sizable holdings in domestic oil
whose value is affected by foreign devel-

Approved For Release 2005/12/14 : CIA-RDP91-00901R000400130002-1

opments. :

Mr. Fielding and J. Jackson Walter,
head of the Government’s ethics office, :
reviewed the Casey holdirigs and said '
that they relied on Mr. Mayerfeld’s!
judgment that Mr. Casey did not need a .
blind trust. A spokesman for the Senate
Intelligence Committee, Spencer Davis, |
said that the panel accepted Mr. Wal- |
ter’s assurance that Mr. Casey had com-
pliedwith thelaw.

In July, the committee began investi-
gating Mr. Casey’s past dealings, after
a disclosure of Federal court rulings
that criticized his role in a now-defunct.
venture. {
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Reagan’s Effort to Reshapsg
May Revive Debate over Ag

DEFENSE REPORT
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| The,Pre_éi_dent' is about to sign an executive order on the CI
delicate question of how to balance national security wj

BY DOM BONAFEDE

he Reagan Administration, intent on
revitalizing the U.S. intelligence ap-
paratus, is seeking to assure that the

- changes conform to President Reagan's-

goals—to combat international terrorism

and other perils to national security.
After several false starts, Reagan will

shortly disclose the revisions in a new

- executive order——the third presidential

directive governing intelligence activities
in the past five years. In addition, Wil-
liam J. Casey, director of the Central
Intelligence Agency, has taken adminis-
trative and organizational measures to
further centralize operations under his
aegis.

On another front, the Administration is
pushing legislation to exempt the CIA
from Freedom of Information Act stric-
tures and is supporting a bill that would
prohibit unauthorized disclosure of infor-
mation identifying U.S. intelligence oper-
atives.

Each of these steps is part of a con-
certed effort to strengthen the nation’s
intelligence machinery in keeping with
Reagan’s hardline defense posture and
his political ideology.

Reagan’s new executive order, cover-

ing the CIA and a galaxy of sister,

intelligence agencies, could nonetheless
provoke an intense national debate over
the delicate balance between individual
rights and national security. Two earlier
draft proposals, leaked to the press by

.antagonists, were purportedly designed to

expand the CIA’s jurisdiction to include
domestic counterintelligence, lawfully
the province of the Federal Bureau of
Investigation.

“That raised the specter of surreptitious
entries, mail openings, electronic ff;gvexl-

lance and infiltration: %PRJ‘R‘(:S (RIE)

and even legitimate business organiza- -

tions. It has tripgered fears that the “new -

CIA” will be like the old CIA, whichina
torrent of headlines in the 1970s was
exposed for illegally spying on American
citizens, exhibiting a cavalier disregard
for civil libertigs, participating or conspir-
ing in overseas assassination attempts and
masterminding a host of bizarre, costly
and embarrassing James Bond-like plots.

Adm. Bobby R. Inman, the deputy
CIA dircctor, publicly declared in March
that while the reins on the agency may be
eased, the scope of the proposed changes

‘has been distorted and exaggerated. Yet,

should Reagan persist in “unleashing”
the CIA, the consequences almost cer-
tainly would be to revive the highly
charged dispute over the proper role of

‘the intelligence community in a free

socicty.

The President has already been put on
notice by the intelligence oversight com-
mittees in the House and Senate that the
overwhelming majority of their members
are opposed to any proposals that would
allow the CIA to conduct covert domestic
operations.

On Oct. 30, the Senate Select Commit-
tee on Intelligence, headed by Barry
Goldwater, R-Ariz., sent its recommen-
dations on ths proposed executive order
to Richard V. Alien, assistant to the
President for national security affairs.
Allen and an assistant, Donald Gregg,
director of the National Security Coun-
cil’s intelligence cluster, are handling the
issue for the White House. Although the
committee’s report is confidential, it is
known that the members, in a bipartisan
agreement, dissented from proposals that
would permit the CIA to engage in
domestic operations and offered several
modifications. An addendum attached to
the report included the views, mainly in

rovisions of the

JEBSR R H A EiA TR -090 +R0OOAGHT 308

members.
On the same day, Edward £ Boland,
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mxttee on Consmutxoml sz'hts Rodino '

and Don Edwards, D-Calif., the subcom-

mittee chairman, contend that the execu-
tive order falls within their purview be- :
cause it would diminish the authority of

Justice Department and the FBI come
under the commm:.c s jurisdiction.

QZxbw how far the
order goes,” ' Edwards said. “We're wying

" the Attorney General and the FBI in ¢
domestic intelligence matters. Both the

to let the American people and the media |
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CiA Seekmﬂ
Early Remrn
Tﬁ ‘Bond’ Days

Atter an allr-too-bnet perwd of
- hunkering down, when exposure of
its illegal activities shocked the na-

tion, the CIA is once more on the ~

offensive. It. is trying to persuade
Congress that it should be allowed to
invade the FBI's turf and conduct
domestic - operations—one of the
things that got the spooks in trouble
in the first place. - -

What’s move, the CIA is demand-

ing that it be exempted from most
provisions of the Freedom of Infor-

mation Act, thus assuring that fu--

ture misbehavior would bhe havder to

detect. Clearly, the old-hoy network -

“at.the CIA pines for the “rogue el-
ephant” days when it could literally

get away with murder, and relishes .

the prospect of .an early return to
that halcyon James Bond era.

The Reagan adminigtration, like
others before it, tried to bring the
spy agency under control, and soon

“felt the power of the CIA's elite. The

rank outsider appointed. to head co-
vert operations, Max Hugel, was
soon -forced out after mysteriously
orchestrated charges of questionable
business dealings. "X similar “desta-
bilizing” campaign has been directed

" at Director William J. Casey, who is

_and retired personnel .

_ enourfh of a bureaucratlc mhvhter to

have survived so far.

A top-secret analysis, originally
prepaved for the new administra-
tion’s CIA transition team, is being
restudied now at the White House.
It lays the problem out bluntly.

The report warned that it was
inevitable President Reagan and his
advisers would be “told repeatedly
by virtually everyone in policy po-

“sitions at the agency that the CIA is

a highly professional, noupolitical

‘agency that produces ‘objeetive’ in-
telligence.” The analysis comments

witheringly: “Those assertions are
arrant nonsense.”

- Claiming strict objectivity and
piously wrapping themselves in the
flag are merely the automatic defen-
sive “cover” adopted by the CIA elite

to protect their weak flank: the lack

of Civil Service job security. The

CIA director can fire anyone he’

chooses, and this has always spooked

the old-boy network.

“For that reason,” the analysis ex-

. plaing, “the CIA self-image—and its
“projection to any incoming direc-

tor—is part of an elaborate self-
defense mechanism developed over
the years as an artificial protective
device in lieu of the normal protec-
tions of career. Civil Service status. .
“In part out of a mutual drive for
individual and corporate self-
preservation, the CIA has become an

“elitist. organization which engenders

incredible loyalty among its staff

... The bu-

reaucracy of the Central InteUnger'ce
Agency—for self-preservation—must
create and constantly reinforce its
elitist Image and status as ‘untouch-

_able’ to insure self-perpetuation.” .

Approved For Release 2005/12/14 : CIA-RDP91-00901R000400130002-1
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“Tabberwocky” ai Brown

< “guilty of.infringement of the-rights of oth-

= ©rs. to participate in a university function™ :
" because they protested a: speech by CIA di-_

rZrector William Casey, =~ .. - -

7 the-Lewis Carroll ‘poem-

" for three minutes during’an hour-long pre- -
~~'sentation: by Casey-at Brown Oct. 15. The -
Fruniversity disciplinary council - imposed ‘_no. _

““ punishment'in the case.* = .. ...

"7 - Casey had been invited {0 lecture at tﬁé .

“: Providence, R.1., schog} as part of a lecture

:.students asserted the case represented am at-

“tempt “*to suppress First Amendment Tights -

““that sets a dangerous precedent.?” - L

Approved For Release 2005/12/14 : CIA-RDP91-00901R000400130002-1

“Brown University- has found 13 students .

+77The 13 -were-part of éx"gt—'oﬁp ti'!at mcued
*‘Jabberwocky? >

series on national security sponsored by the -
- ultra-rightist John M. Olin Foundation. The |

R
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By George C. Wilson
Washington Pest Stalt Writer

The Senate Appropriations Committee_
handed President Reagan his second major

victory on defense in two days yesterday b
voting 21 to 7 to build the B1 bomber. -~ ' -

On Monday, the House Appropriations '
- Committee approved the land-based MX mig-‘

gile. - ) 4

Reagan proposed both weapons systems in

October as part of his plan to beef up strategic

- firepower. Both proposals have been contro-
versial, with approval by Congress much in-

doubt.

tried to kill the Bl, and Rep. Joseph P. Ad-
dabbo {D-N.Y.), who sought to delete funding
for the MX, vowed to renew their fights when
the defense appropriations bills are debated in
the two chambers later this week.

The House committes has approved $196.5
billion in spending authority for the Pentagon

for fiscal 1982, about $4 billion less than Rea-

gan sought, while the Senate unit, by voice
vote yesterday, approved $203.8 billion. Con-
gressional leaders hope to have a compromise

version through both houses and ready to send|"
to the president by Friday. - =

i The MX was not voted on in the Senaté
committee yesterday. Chairman Mark 0. Hat-
field (R-Ore.} said he would wait until the hill

‘reaches the floor before seeking to delete

money for the MX and for chemical warfare,
This left the Hoilings Bl amendment as yes-

‘terday’s key test of how weil Reagan has man-
.aged to-sell his defense strategy to the Senate.

Hollings said the Bl would not buy enough
bang for the buck, ard urged that the $2.4 hil-

lion earmarked for the bomber be spent in-
stead on -upgrading military readiness. He

quoted testimony by Defense Secretary Caspar
W. Weinberger that the B1, due to be ready in

1986, would not he able to penetrate Soviet air

defenses after 1990, - '

Both Sen. Emest F. Hollings (D-S.C), who

,the ability to penetrate unless someone wanis
 to direct suicide missions, and that is not any-
thing I am going to do.” :

- mation I have, the department has, on which
- the decision was hased was that it would be no |
- longer safe to utilize the B1 a3 a penetrating |
" homber. after approximately that year—1989 |
< to 1990—"if the Soviet rate of development
“does continue at the rate we think it will.:.

- able to use the Bl as a penetrator after 1990,

T ';In the last two 'weeks, Pentagoxi civilians,
- Air Force generals and Central Intelligence |

THE WASHINGTON POST
18 November 1981

Weipberger told the Senate Armed Services
Committee Nov. 5 that, after the period of
“probably 1988 to 1989,” with the Bl “you lnse

At another point in the same hearing, Wein-
berger said: “The simple fact is that the infor-

“1 think there is. no question whatsver”
Weinberger continued, “that we will not be

If it goes to 1992, that will be a little extra div-
idend.” S ‘

Agency Director William J. Casey have had to-
go to great lengths to undo the damage this-
testimony did to the B1 proposal in Congress. |
~ On Nov. 10, Weinberger and Casey-jointly
-signed a letter to the Senate defense appropri-
Aations subcommittee “intended to clarify ca-
‘pabilities” of the Bl and other U.S, bombers,
In contrast to Weinberger’s testimony, the let-

ter said the new B1 “would have the capability. |

to penetrate anticipated Soviet air defenses

‘well into the 1990s in a multitude of employ-
ment modes and to perform effectively as-a

.cruise missile carrier and as' a conventional

bomber into the next century” ¢ .
. Shortly hefore voting on the Hollings:
-amendment yesterday, committee members
~received a secret briefing on the x;adar;evé'ding
;Stealth bomber under development. Th.e.test
-versions of that plane were small, aboit the
jsize of the Navy’s A4 Skyhawk, and experi-
renced crashes partly attributable to the'hniqué
“shapes and other radar-foiling. techniques em-
bloyed. The - Pentagon’s- argument i that’

Approved For Release 2005/12/14 : CIAR@%M?W@Hﬁ%%%TQﬁ ,_
R L . Or AAIE, 30 { uid be built un
B -the advanced plane is proved out. usBam o | LD
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‘{“ag@ 4 Mghimg a Fire Under th
but Problems Pers;

T By ROBERTC.TOTH, . - -
Times Staff Writer

© WASHINGTON—Despite an ar-
rogant manner and a tendency to
mumble, CIA Director William J.
‘Casey has come a leng way, even
‘his critics concede, in restoring mo-
rale at the once badly shattered
Cmtnl Intelligence Agency.

And spending for U.S. intel-
igenr'e activities has been in- i

rrased 10%, even though Ameri- |
tan agents overseas havc not exact-
iy been "unleashed™ as President
R»ag‘m promised during the 1980
©lection campaign.

U.S. agents conducted about 10
undercover operalions in the final
year of Jimmy Carter's Administra-
tion, the same number as are now in

_progress.

“There is certainly more enthusi-
‘dsm for (intelligence)’ operations
now,” ore official said. *But they
arc limited by budget constraints.
congressional oversight and the fact
that this Administration does not
vet have a coherent foreign policy
vhich covert operations would bc
used to support.

‘thn they get thexr policy act
tagether,” this official predicted.
"there will probably be more opera-
tions. The Carter ' Administration
nceded a moral rationale for such!
things. Until Afghanistan, they had
rone and there.were virlually no,
clandestine activities for*the firsty
three Carter years. e

Excuses Not Mecded . . |

“They saw the Sovietl invasion as!
immoral, so guh-running (of So-
vict-made arms from Egypt) to thei
Afghan rebels was justified. These.
(Reagan) people don’t need such
excuses,” the official said.

But even as Casey and Reagan
have moved to reinvigorate the na-
tion’s intelligence agencies, new
problems have cropped up and some
lingering, old problems have taken
on new twists. IPor instance: )

—The sordid “gun for hire” ecx-
ploits of such:former,Central Inte!- |
ligence-agents as Edwin P. Wilson, #

who is accused of exporling terror-
ist cquipment to Libya, havAE?jéPq,
questions about the activities

men once they leave the agency, |
esnecially those who use expertise

ARTICLE APPEARED

15 November

revived specculation about Russian
“moles” inside U.S. intcnigcncc
agencies.

LOS ANGET ED‘ TIHES
1981

~—The leakl-ﬁg of U.S. sccrcts to

the press, although greatly reduced,
has yet to be stopped.

The most recent case of leaked

~ secrets found White House “hard-

liners™

- almost comic confusion.”

* The caseinvolved a CIA plan ap?_ _

-, proved by the White House, to pro
vide several hundred thousand dol-
larsto  political aclivists in Maurita-

“nia, an Arab country in notthwest-

ern Africa, to dounter money fun-

neled to Mauritania by Libya. It was .
Jaid before the House and Senate .
Intelligence cominittees in June.- " |
House Deémocrats objected to the
.operation and wrote a rare lettérof .
protest to Reagan. whereupon Lhe

proposal was killed.

Existence of the letter was Ieaked'

a month later by White House offi-
cials, sources said, in an attémpt to

embarrass CIA: leaders, including-

‘Casey and. Deputy CIA Director
Bobby R. Inman, who opposed ef-
forts o give the.CIA.domestic
spying authomy. '

¢ The Whité Housé officials. lcd by

_Richard V.“Allen, national security

_adviser” to' the Président,. have

‘pushed for a "stronger” executive

‘ “order to the mtolhgence agencies 1o
sausfy the * unleashmg promxses
made in the campaign and to im-

prove U.S. countierintelligence ca~5

pabilities. .
The comic aspects then began. A
Democrat on the House Intelligence

‘Committee, based on second-hand |.

knowledge, told a reporter the CIA
plan- was aimed at overthrowing,

perhaps evén assassinating, beya s
Moammar Kadafi. A White House

official told a reporter, wrongly,
that the target country was Mauri-
tius, which is a black southeast

African country. The correct coun-

try then was identified to calm the

infuriated citizens of Mauritius. .
“We shot ourselves in the foot

with three countries over a p!ag;:)

d PR MR A G A S

KGB must still be laughing.”

pitted against CIA “liber-’
als,” reversing qwst patterns, amid

. getting | ~

1R000400130002-1

STAT

Radi
order
Lcies, w
sought,
made. }
officialg
Jthority
ated dd
on the

‘belter

spying
fears ab
prospectwe gan.

v

- Moreover, the FBI's counte;m»

telligence division “does not nced
any unlcashmg a senior I'BI offi-
cial said. “We have all the scope and
range of aut}‘orxty we need to per-
form our mission.” He also implied !

]

‘ .

that he thought lhe FBI did not _f
need any help from Lhe CIA in ns
- |

work. .

Among congressmen on record
against such moves are: all - the
‘members of the Senate Intelligence
Committee, both Republicans and

Democrats. As Sen. Malcolm Wal-

lop (R-Wyo.), put it, Reagan will
be “pilloried”. if he exposes "law

abxdmg Amencans to CIA seruti--.

ny- e .
Concerns' of Congress )

» At least one more draft of 2 Rea-. ?

gan executive order for the CIA,
which is .intended to replace the

.1978 order issued by Carter, is being

written "o refiect the concerns of

Congress,” :according to senior in--,
- telligence officials. Its release is ex-~
- N

pected within a few weeks

.. Casey must take some blame for | '
the controversy.- Although- he*

backed the intelligence communi- |
ty's view against the White House!
in the end, Ite long failed to heed:
warnings that Conffress was not
prepared to loosen the reins very

“much on intelligence activities.

This was.part of Casey’s larger’
failure to take Congress seriously
during his first six months on the .
301:_) congressional and other sources
said. He usually sent Inman, a con-
gressional favorite and }ughly re-|

PR obee oaf;‘

lawmakers.
“It was a mistake to rely too
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Keep on guessing

Confused about whether the administra-
tion believes nuclear war can or caanot
be limited to Europe, whether it thinks
the budget will or will not be balanced in
1984, or whether it does or does not

intend to raise taxes? Well, at least you -

know it is going to rearm America with
the help of the MX missile and the B=1 -
bomber. Isn’t it?

Yes, it is, unless both houses of con- -
gress vote against these-weapons by
November 18th: They are unlikely to do
so, but congressional opposition has
been growing apace—partly because ev-
eryone .is so cenfused about the costs
and capabilities of the two weapons. The
main qucstions concern:

The MX’s vulnerability. Congress has

“ beern repeatedly told by military experts

that the. MX missile: would have to be
based it a mobile system, since a fixed

- system would render it vulnerable to.

increasingly accurate Russian warheads.
The Reagan administration, however,
believes that the first 20-40 of theé 100
MX missiles it wants to build should be

put in hardened silos now used to house
Titan missiles. The defence sceretary,
Mr Caspar Weinberger; believes this
means of deployment would do for a few
ycars. The chairman of the joint chicls
of staff, General David Jones, is scepti-

_cal, So is the (Republican) chairman of

the: senate armed services committee,
Senator John Tower, a vigarous propo-
nent of rearmament.

In March the administration asked
congress for $2.95 billion for developing

the MX in fiscal .1982; .last month-it -

reduced that .to $1.99 -billion. The de-

fence ‘appropriations subcommittee of

the house of rcprcsentatwes has since
voted it down.

The B-1's cost. The Peatagon has

cstimated the cost. of . the 100 ‘B-1s the -

administration - wants to build at $20.5
billion, in 1981 dollars; by the time they
have all been delivered the total cost,
taking account of inflation, will rise, it
believes, to-about $28 billion. The (inde-
pendent) congressional. budget office
thinks the figures will be $26.2 billion, in

1981 dollars, and 339.8 billion taking
account of inflation.

The B-1’s capability. Mr. Weinberger
told congress in carly October that the
B-1 might not be able to penetrate
Russian defences beyond 1990. The
Central Intellipence Agéncy also pro-
duced a report indicating that thcre
would be litde difference between the B-
1 and the aircraft it is to replace, the B-
52, in terms of- its ability to penctrate

. Russian defences. This weck Mr Wein-

berger and the  head of the CIA, Mr

_William Cascy, reversed themselves in a

joint letter to influential congressmen,

saying that the B-1 would be able to,do -

its job well into the 1990s. ‘
Stealth’s development. Last month Mr

Weinberger told congress that the new

stealth bomber, designed to escape ra-

" dar detection by the encmy and being
developed faster than expected, might

be ready by 1989, just three years after

the B-1 would go into service. This week -

the Pentagon’s top scientist said this was’

not in fact so.

Forecasting costs and capabilities is
difficult. So, it seems, is sticking to your
forecast.
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Webster Says Detalis of Threa
Areas Should Be Exciuded
From Publlc s Scm’cmy

EyDAVIDSHRIBﬂAN
SpeclaltoThe New York Timea =
WASHINGTON, Nov. 12— Willlam H.
‘Webster, Director of the Federal Bu-
-yeau of Investigation, said today that
Cztails of the bureau’s investigations
-into foreign counterintelligencs, organ~
ized crime and terrorism should be
‘seleased only to members of Congras
andnot to thepublic,

Testilying beforé a Senate Judxcxary

subcommitiee on the sixth day of hear-} -

ings on revisionof the Freedom of Infor-
maation - Act, Mr. Webster said the
F.B.1.’s informmation in the three areas
should be placed! beyond the reach of the
act, which permits the public to request
documents detamng chemment ac
tivities..

The Reagan Administration " subn
mitted a propesal. to Congress last
month that would permit the Attorney
General to keep secrat selected informas-
tion on those areas. His decision, how-
ever, would be subject to court appeal.

‘They Are Vnlnerable® . . - -
. "“Most of our foreign counterintelli-
gence, organized crime and terrorism
investigations are detailed and exten-|
sive,” said Mr. Webster. “As a result,
they are mores vulnerable to analysis by
those who have something to gain trom
trying to identily sources and to ascer-
tain the scope and limitations of our ef-

forts. Groups of individuals are free toj -

~ ;mlourreleasaandsuh;ectmemtode-
 tailed analysis,” - v o

Mr. -Webster. said t.ha:. mformaﬁcm
released under the act: might be put to:
use by criminals or foreign agents. Hed
said, however, that the bureau did not
lmow whether 60,000 pages. of its docu
ments provided to a West Coast lawyer]

e el

litmus paper test. We have to make the

‘representing clients connected with
Weather Underground groap assisted
those involved in the recent deaths of
two police officers and a Brink’s
inarobberyin Nyack,N.Y.. .-
- “We - do know: two of those:-a

. hended "had received documents and
-were suing us under F.0.1L.A. for
information,” hesaid.: © = . sooweew

Approved For Release 2005/12/14
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Docum'ents to Miss Chesimard -

Mr. Webster said that the act, as writ-
ten, permitted foreign agents and crimi-
nals to obtain a blueprint of the bureau’s
investigative techniques. He added that
1,700 pages. of documents obtained by
J canne Chesimard, who was convicted

in 1877 of the murder o! a New Jersey|

State Trooper, Werner Foerster, mayj
have helped her elude the authorities
since sh# escaped Nov. 2, 1979 from they
Clinton . Correctional Institute . for
Women in New Jersey.

Thae act permits the F.B.1. and other|
law enforcement agencies to withhold
reportrs of mformers, but "other infor-
mation mmust be released unless it would
identify a source, “‘It is our task to re-
view thousands of pages line by line,
word by word, to determine what infor-
mation, it released, would identity a
source,” said Mr. Webster, “There is no

decision, and in making that judgment
we do not know, cannot xnow and have
noway ol kniowing what the recipientsof
our releases already know.”

" In an appearance before the subcom-
mittee nearly two months ago, William
J. Casey, the director Central. intelli-
gence, urged that intelligence agencies

' potential sources from sharing informa-

.uted to persuade Capitol Hill thattheact

be granted *‘total exclusion” from the!
‘act. No such proposal has reached Capi-:
tol Hill yet, but the Administration ex-

pects tosubmit one.

Press Representatives Dbject |
Representatives of several press
groups contested the contentions of bu-
reaun officials that the act discourages

tiontwith the F.B.1. or that it endangers
thelivesof informants.

*The longer we listen to the F.B.L
about the need for changesin thelawen-
forcermnent exemption, the more we are
persuaded that the buresau is simply
crying ‘woll,”” said Jean Ottao, editor of
the op-ed page of The Mﬂwaukee Jour-
nal and a representative of the Society
of Professional  Journalists, Sigma
Delta Chi. “Every time the bureau tries
to prove that law enforcernent has been
damaged by the F.O I.A.. the elaim col-
lapses.h,

She said thegroup plans mfﬂaar&

quest under the act. tomorrow to deter-{"

mine the nature and extent of promo-
tional ‘'materials the ¥.B.1. has distrib-

makes it easiertoidentity informants.

Edward Cony, vice president for news'
{or the Dow-Jones Publishing Company
and a representative of the American-
Society of Newspaper Editors, said the;

act *‘over-protects the F.B.1. and other
Federal law enforcement agencies.”
Emie Ford, ranaging edltor b KSL-
TV News in Salt Lake City added:
“Journalists, at least in our state, live

, and die in most cases by the public
' record. And by extension, so does the

public. The public record is our tool to
tell the public what is going on in Gove
emnment -— whether the Government
wants anyonetoknowitornot.”

: CIA-RDP91-00901R000400130002-1 .




_—_

STAT

Approved For Release 2003Rt2/1% REMHRDP91-00901R000400T30002-1
12 November 1981

I AR AR L P R P

Short Slghted splesp o

'Premdent Reagan and his Central Intelligence Agency Ch!:‘.f Wllham Casey, havc !

beenutold: in:a: top-secret report- that they shouldreverse declining American
expenditure on the CGIAs spy-in-the-sky satellites. Prepared by intelligenee experts at
the request of Reagan’s aides;ithe report says that “collection systems ger erally; both
humian::and: technical;. have beerr grossly: underfunded during the Carter.years:as.
continuation: of. budget:cuts initiated during the Ford administration” and that the

UnitedsStates:is “funding and planning to fund only about one—halt the number ofthe |

various types of technical collection:systems that it requires™.: =i sifils =3 it
The report continues: “The systems of the 1970s are bemg replaced on a one-for-
two-basis, and the oldér systems are thernselves being squeezed out at an:imprudent
rate unjustifieds by initial operating capability dates of new systems:?™Although more
than S1 billion is spent every year on technical collection systems; thereportsaysthis

ameuntdis not adequate and: allows no room, for example; forithefailure of a-satellite

launch betweén now and-the mid<1980s:ar nagoid srunm, 1 ealiv: Lrinsboua baidz
-~ The report: complains. that:Caster: stopped. production in: 377 of ‘the:bese satellite

- system:forshigh-¥esolution intelligence eollection (able to focus on an.area: ‘with great |
clant}v) This system:was- better than.dts replacement; .which-cam.be flown on:bothr |

high or medium-resolution missions, the:expertsiréport; saidazkt, calledGarter’s
decision ‘wholly. unjustifi tediiands said » thatsatellite intelligence: ;with: ¥maximim
measurement capability!] may nolonger beiregularly availablel 12 1z amis asdhannds

The report also complained that there are.two hxcrh:'almude: relemetry.system’
satellites in.Operatiore%butboth are dying”’ and:thaialthough:the suecéssdc system is

greatlicimproved, not enough: satellites.are beingipurchased to.cover blind: spois. viius .

w1The €1Adplans toJauachdin.improved: hxgh-tc—medmm«resolunon electrg—opnmb

satellite after 1985 which might fill some gaps but there are not enough satellites 3
capable of conducting searches in the pipeline, and there is no guarantee that the new

system wiil function as planned, the report says. The Umted States depends heavily
on the launch of this system, with no real backup, and “could be completely blinded

with no overhead photo reconnaissance capabxhty atallin the mid-1980s”, the report

says.

an insurance against problems with the latest system. More satellites should be

It recommends that. Reagan build more af the kmd of satelhtes that Carter enued '
as well as a new photo-reconnaissance medium-resolution system for area search as |

bought so that some can be held in reserve, because *‘as presently planned;:alt :.

Satelhtﬂs in the new systern must work or the United States will be blind”. . suzmane

* On the ground, the report says that *“the number of collection stations should be
roughly doubled to compensate fora reduction by one half during the Carter years™. 1 :
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WASHINGTON ‘(UPI}~Defense- Secre-
tary Caspar Weinberger, reversing previ-.

ous testimony, joined with the CIA Tues-
-day In assuring®Congress that:the B-1
bomber will be- able to penetrate Soviet
-air defenses “well into the 1990s.”" "

- President Reagan told a Whife House
.news conference the mannedsbomber,

‘which faces strong congressional opposi-
- tion because of its cost and limited penet-~

. ration ability, will be superior to the B-52 -

in payload capacity-and speed and will
.present a smaller target on radar.

. The B-1 would “fill the gap” between

‘the B-52 and the new Stealth homber still

in the design stage, the President said,
. Weinberger and William Casex,’ direc
“tor of the Central 'Intelligenqe ‘Agency,

L T R S ST

defended the penetration capabilities of

the B-1B, the advanced version of the
bomber, in & joint letter to Sen. Ted

Stevens (R., Alaska), chairman-of the’

Senate’ defense: appropriations; subcom-
mittee. S

L T O e
- "THE SUBCOMMITTEE wrapped up its
work Tuesday on the $201-billion fiscal
1982 defense budget without a-vote on the

+ $4.1 hillion appropriation for development, .
. of the B-1 and the long-range MX missile.
It left -the decision to the full Senate
“Appropriations Committee meeting next .

Tuesday. ««: -

Weinbé;éer'had testified last week that,
the B-1 would not be able to penetrate

Soviet air defenses beyond 1990,

e “‘perform effectively as a cruise missile
. carrier and as a conventional bomber
“into the next century.™ - . -

" the subcommittee, Defense Undersecret-

by the Congressiochal Budget Office that .
.- the cost of 100 'B-1 bombers could be as
- high as $39.8 billion, almost twice the
. administration’s estimate. ., . o

% “In 1981 doliars, the estimate -is-$20.5
= billion and we are confident we’ll deliver .

But in their letter, Weinberger and
Casey said a mixed force of B-1s armed
with cruise missiles and Stealth-
technology bombers. “will present an ex-

~ tremely difticnit problem to the most
sophisticated (Soviet air) defense
system.” - a
“Defense Departmeént analyses based
on. the results of these tests indicate the
B-1B would have the capability of penet-
rating anticipated Soviet air defense well
Into the 1890s in a multitude of
employment” modes,” ‘the letter said:

WITH HIGH SPEED, reduced radar
detection and new electronic countermea-
sures, it said, the B-1 “will severely re-
duce” the best anticipated Soviet air de-
- fense capabilities,. 1

The B-1, the letfer; said, will be ableto |

After a two-hour clessified briefing for

‘ary Richard DeLauer and Air Force Gen, -
Kelly Burke disagreed with an estimate.

“Not by ourrcalculations,’.';frBurké:':s‘aid.

it at that cost.’ s, - g5 ORI
Burke said the:budget office estimate

* “included a large number of items that”
- ‘we have no intention of putting on a B-1/

Approved For Release 2005/12/14 : CIA-RDP91-00901R000400130002-1
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Judge scraps
ruling against
QQA’S Casey |

By D.J. SAUNDERS and MARK LIFF

\.-\'-\_-a..._n ,--'s;..\\ NN S e Tyt

A" Manhattan Federal Court - judge

Ayesterday backed off his earlier deck
7-slon that CIA Director William Casey

may have knowingly misied investors -

.in a $3.5 million fund-raising effort

while a director of a now-defunct New

- Orleans-based company. P —

"“A question of faet exists a3 to -
defeudant Casey’s status...,” Judge
Charles Stewart said, in withdrawing a
summary judgment ruling issued May

- 19 that blasted Casey. The action is an

outgrowth of a civil suzt brought in
1974 by mvutors.l T

- STEWART RESPONDED to mo-
tions by Casey’s- attorneys for recon.
sideration. of his earlier decision,
which maintained that Casey was one

- of a number of officers and directors

~who allowed distribution of an offering
circular when they knew xt contamed

- misleading information, - -+ =~ -

In yesterdays declsxon, Stewart'

. noted that Casey “denied participation

in the drafting of the cireular...”
Casey “denies awarsness of any mate-

;-rial misrepmentation or omissions

appearing in the offering circular. at

- the-time it was issued,” Stewart said.

" The company, Multlpomcs Inc., was.

forgamzed in Jafluary Im, and was
involved- - in: farming - operations,

agncultural business and land acquisi-
tion. The" company-- went bankrupt‘-
threeyears later, - - PRt

- THE. COMPANY - originally. “was

portedly: was formed through the
-acquisition of various farm properties

; from company fouuders m exchange
- for capital stoek.... :

3T

Records show that- Casey invested:

. $145,614 in the company and fhat Mul- :
tiponics assumed his mortgage debt ofA |

$301,000 in acquiring his properties. g
- Subsequent reports by the company -

‘revealed $1.4 million of the- ‘money to .

-be - raised .was. to- retire- shortterm

H f: debt—and $917000 of that or
Approved For RelgaseaBDib{d 26 m&
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By Micbael J Smifen

W ASHINGTON —The Central Intel— :

hgonce Agency (CIA) has decided to. -

- stop publishing analyses for general-

public consumption because they

take too much timie to prepare and

draw too much attention to the agen- :
cy, a spokesman said yesterday. .. .

" Among the.things being dropped -

‘are widely read and controversial;

studies of international. terrorism
and estimates- of furure Sovret-oﬂ
producuonw. e T :

: Spokesman Dale Peterson sald the
decision, which. does net apply to
pubhcanon of unclassified statistical
data, stemmed from a review ordered
by CIA Director William J. Casey. %47

“The analytical reports began” ap-

_pearing in the late 1960s ang their’.

frequency accelerated under Casey's
predecessor, Stansfield Turner. Pe--
terson said they all were derived
from classified reports for govern»
mentofficials,

Tt took manpower 1o start wnh a.
classified report and iy to produce-
something meaningful in an unclas-:
sified fashion,” -Peterson said. “In-

this administration, there was a con-; -

PHILADELPHIA INQUIRER
11 November 1981

scious decision that our pnmary .
.. responsibility is to provide U.S. gov-
ernment policymakers with the best

intelligence product we are capable

.of producing. When we looked at

ways to do that, we saw that a lot of

analysts’ time was spent preparing . -
these unclassified analytical pieces.”. . -

. . : ool g i icials, i i
- 'He said a secondary reason for the 3 istration offic including Secre-

decision was Casey’s view that “

intelligence avency should mdmtam '

alow profile.”

Peterson said the statistical reports,‘
: would continue because they were’
easier to produce in unclassmed .
: versxons

Peterson said the decxsxon to ehrm i
nate unclassified analytical reports.
was made about three months ago -
but not announced. He said the agen-.

cy since then has received “isolated,
not extensive complaints” from aca-
demicians, business executives and

reporters -over- dxscontmuance of .
some analyses. :

The backgronnd bnefmas for jour-
nalists were curtailed for the same
reasons, Peterson said. He said the
agency would: still conduct- some
briefings with journalists. who are

experts in areas of interest to the-

. agency

duced earlier this year and con-
_tained a new definition of terrorism

the result of increased attention to?

- mates and forecast that the Soviets
- would not be competing for Middle |

The last terronsm report was pro-_

that increased the reported number-
of incidents. The new definition was

the problem from top Reagan admin-

tary of State- Alexander M. Haig Jr.
The book-length report was virtually
the only single source of data com-
paring trends, giving figures for vio-
lIent attacks and providing a geo-
graphic breakdown of terrorism.

- In 1977, the CIA predlcted that the’
Soviet Union would begin importing |
‘oil by 1985. After that assessment
spawned a stream. of public com-
ment, the agency revised its esti- |

Eastern and other forelgn oil during !
the 1980s. .

The report had ma)or 1mphcanons
for U.S. foreign poli¢y. After the Sovi-
ets moved into Aighanistan in 1979,
administration officials cited the-;
original CIA forecast as a reason for !
the incursion: to move Soviet troops |

|

- closer to the oil-rich Persian Gulf.

‘
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* By Patrick: E ’IS(ier - :

Washmgmn Post Stalr erter k
A federal judge yesterday reversed hlS own
ruling of last: May that. c'riticiz'ed CIA Direc-"

tor William J. Casey’s “conduct in a past‘.

business venture, saying that.Casey’s argu-

ments for reconmderatmn of the eerher Judg-'-

ment were persuaswe .
The ruling by U.S. District Court Judg&

" Chatles B, Stewart Jr. in Manhattan was |

entered in a civil suit alleging that Casey and

his. partners‘mxsled investors; in_a-corporate -

farming ventire in ‘the late 1960s. ‘The effect
* of the judge’s ruling is to leave it to a jury to

decide whether Casey participated in alleged .

misrepresentations about the condition and
-indebtedness of seven farm properties owned
by the agribusiness concern, Multiponics Inc.

The ruling was largely directed at exempt-

ing Casey from the judge’s earlier finding |

and let stand the-adverse judgment against.
_four of Casey’s partners in the deal. Petitions
filed by Casey’s partners also seeking recon-
: sxderatac«n were not pursuaswe, .the judge
Suewart saxd that even though it was al-
leged that.Casey was the largest investor'in
the company, served-as corporate secretary
and legal ‘counsel, a jury should determine
whether he was actively managing the com-
pany’s affairs and wag'involved in the alleged
misrepresentations.
. Stewart ruled on May 19 that the officers
and directors ‘of “Multiponics “omitted "and:
misrepresented facts” in a-stock offering cir~
cular seeking $3.5 million in investor funds.
The ruling would have- paved the way for-
damages to be paid to thé investors who filed
the lawsuit against Casey and his partners in
1975, Multiponia entered bankruptey in
1971 and is now defunct. The firm had ac-
qun'ed large farm tracts in Flonda, stsxs-

» 35 e
. i i‘z
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% Under - yesterdays ruling, Casey«a]onel
among the defendants may escape paying
“damages: if he-can convince a jury that he
“did not pamcxpata in preparmg mvestor eir-

sentatxons and, therefore, d1d not violate- the
i antxfraud provisions of the. securities act

- In the 20-page ruling, Stewart drew a dls-
tmctxon between Casey and the—otner de:en—
dants, “The case of defendant ‘Casey, who
alone. alleges an ‘outside’ position on the

[Mlﬂtxpomcsl board .must -, be, -considered
apart from the other.. . . defendants” .. .

: Stewart.pointed out that a judge must not
jssue .a. summary judgment. ruling like the
‘one he entered in May where there are any’

_ disputed facts and the evidence should. be
vieswed in a light most favorable to the de-
fendant '

. We conclude that defendant Casey 3
most recent submissions ralse an 1ssue of fact

involvement in -the management. of [Multi-.

found by this court’ should suffice- for . his
-liability .. .. 7 TR

- News reports ‘about the uﬁhaf‘ahﬂtipomm

“service chief at the CIA, Max Hugel, was
“forced to re51gn over allegations that he had
“engaged in improper stock market practxces
"during the mid-1970s. T
The allegations against Casey in the Mul—
tiponics case were seized upon by members |
of the Senate Intelligence Committes ah‘eady
miffed over Casey’s judgment in appointing
. the inexperienced Hugel to the sensmve CIA
post. - "
.- Intelligence Commttee Chau'man “Sen.

. 8ippi, Louisiana and Arkansas, -

Approved For Release 2005/12/14 : CIA-RDP91-00901R000400130002-1 (_,O\rr

culars that, contained the- afleged: misrepre-|.

as to his status on the lMulnpomw) board. :
Until the prehmmary factual issue of Casey’s

ponics} is:Tesolved, this court’cannot deter-|
-mine whether -the- recklessriess ' previously

Y m}.

decxsxon surfaced last summer at about the |
tme that Casey’s handpxcked clandestine:

:i}zm@i@r §)

Barry Goldwater (R- Anz.) ordered an mves-

Haialutie SR VAT R
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fCi’A to Curtail Data for Public Use |\

Assoclated Press
. The CIA has decided to stop pub-
lishing " anaiyses for general public
consumption because they take too

. much time to prepare and draw too

thuch attefition - to- the -agency, a
spokesman said yesterday. i
= Among the'thihgsita be dropped:
widely read arid Controversial studies
of internationa} trforism-and esti-
mates of futnrs :Saviet oil produc:
don, © et L ot i
+ Spokesman’_Dalé. Peterson: ‘said
the decision, which does not. apply to
publication of unclassified statistical
data, stemmed from a ‘reviéw -or-

B L B

THE WASHINGTON POST
1T November 1981

. Casey. . -

- to provide U.S. government policy
i makers’ ‘with ‘the best ‘intelligénce.
* product we dre ¢apable of producing.
: Wesaw that a lot of analysts* timed

fied analytical pieces.”-= - <

- intelligence agency showld maintain
;@ low profile”~ - - - -

“The review of publications was.

-was made about three- months ago -

- ademicians, businessmen and report-

analyses, .

STAT

01300021

———

dered by CIA Director. William 4.

“It took manpower to'start with a
classified report and try to produce |
something meaningful in an unclas..
sified  fashion,” - Peterson” said,
“.:.Our primary responsibility is

was“spent preparing these unclasgi- |

L - RS

He said a secondary resson for the
decision was Casey’s -view that “an

disclosed last March at the same
time the agency sharply curtailed its.
background briefings for- journalists
on foreign eeonomie, political, scien.
tific and military developments, - -

Peterson said the decision to elixlxzi-
inate unclassified analytical reports |

but not..announced.- He said  the |
egency had since received “isolated,
not extensive complaints” from- ac-

ers over discontinuance of specific
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Juc ' 0‘& szizdmws @ecmmn Agamsi‘ i’asey in Suzi'

By ARNOLDH. LUBASCH

" A Federal district- judge-has with.
drawnhis finding that William J. Casay,
ihe Director of Central Intelligence,’
Irowingly participated.in: an. invest.
_tuent offering that "'omitteﬂ and mis-'
‘representedfacts.’ | .

: Anewdedsimﬂ}edby.mdg;e(?haﬂu.z
E. Stewart Jr, yesterday in Manhattan
zald Mr. Caséy had prasented pew infor. |
maticn: about ‘his role in the-farming
company and its oftering. The decisicn
ueans that a trial will be held to deter-::

-mive Mr. Casey's role in the company,

- which-went into bankruptcy - proceeds

. ingaini971, aswilaswhet.hertheplain-

“tiffs areentitled todamages,

- Mr. Casey’s lawyers, Milten S, Gould'.
!ard Arnold 5. Jacobs, sald they weret

 “very pleased: ‘with the results because |

: t?*'-'_v give My Casey his day in court.”
i They sald thatthe judge had said *there
s moust bea trial with respect to Mr. Casey
xoneachaﬂegedinacmracyintheoﬂ
ing circular.”, ‘,,/,'

Ccmpmmeaﬂuupthlm
’Ihechangscamearter.mdgammn
agreed to hear new arguments by both
sldes on some of the complex Issues in
the case. Alter hearing themt, he said be
was modiiyinghispmviandedsimin—
volving - Muitiponies . Inc., which-pot,
longer exists, and that Mbupmceed-
mgnwereneeded.

| by disgrimiled nyestors against
oificers and drectors of the company,
including Mr. Cosey. The investorscom-
plained that the-offering circular had
rnisied them about the financial condls
ticn of the company, Multiponics, which
at Hrst was called Ivanhos Associates
. ‘The company, which was formed in
1568, involved thousands of ‘acres..of,
southern farmiand that had been assem.
bled by its:-founders;: including: Mr:
Casey. Itmadeaprmminvutmm:of-
 fzring and laterregistersd a public of-
teﬂngolsmck,bmitmbecamh:sol-
went, . R ol
‘ Judgs Stewnrt . cﬁgjnal decision]

| omissions or misstaternernts in the pri-

| had known of nusrepresentations

Ubad disclosed the mortgage.indebted-

lnvnlm - 1374 !awsu%t med'
The case [f

. Jmissions” by :.he defendams including ||

Mr. Casey. It found several important

vale lavestment offering, which implied
-that the company’s farms wers operab-
ing profitably. Gne involved a fatlure to
-mention that the.company had: taksn-
aver mortgages of the farms) crea:ing al
considerableindebtedness, . .

Judge Stewart’s decision granted par-
tia.l summary judgment on some
‘aspects of the case, meaning that those
-aspects did not have to go to-trial. But
then both sides moved for reargu.menl:

“In this case,” the~ judgésaid yester-
\y, “we have received fmm ‘the de-:

‘tfendants both aftidavits ‘and memo-|

'fanda sigmﬁcandy supplementmg and!
clanryingtherecord.

A J’udge Stewart said: that'several de-
fendants had made “‘persuasive’’ newi

‘singleinvestor.

,de!endant Casey 3.rhost recent subrms—

‘status, -
- “Ouzhecurrent remrd. morwver, wei

.....

“He demes any pﬁrsonal par’xcxpaucm‘
inthe drafting of the cxrcularornencna-;
tions with the plaintiff. -investors, > thei
judge continued..**He further deniesi
awareness of any material nnsreprem
sentation or omissions: appearing in the!
offering circular- at the. nme— u. was
issued.” PRI £ S

il'udge Stewart noted that the plam~|
titfs argued that-the oifering circular:
had listed Mr. Caseyasapartoithe
company’s management. and that the
registration statement. had -indicated
thathewas a. "fm.ndsr‘ and the largait
idEN. <

-“We conclude,” the Judwa said “‘that

siomrrzuse an. 155113 :of. fact-as to th'

T OSESET IL ap o

canrot say that Casey acted with more]
than recklessness, as would be required;

arguments, so:he: was:amending some
findings, including whether Mr. Casey«

round that the disputed offering circu]ar

ness invoived in acquiring the compa-
ny’s properties, the judge noted: He sald
they had cited *‘the balanice sheets aps
pearlng in the body of the olfering circu-
ﬂ"‘—;‘“&_ PRl 3~ o C R SR
Jud,ge Stewart said that Mr. Case;
had submitted an atfidavit contending
that he was “*an outside director" onthe
company’s board. . ]

Pay 19 was based 60 documents and adu

for his liability should he prova at trial:
thefactofhisoutside statns.” ]
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CIA. to Discontinue.. -

. Pablication of Studies

- WASHINGTON, Nov, 10 {(AP) —The
' Centrai Intelligence Agency has decided
to s publishing - anaiyses for. cone:
sum cnbytbagmralpubucbecam
they taks too much tites 1o prepars and
drawtmmmhattmﬂcawmeagmy

aspokesman saldtoday.. . ;. . 37 -

Amcng the analyses tobedmpped are
vndelymd studies of Internaticoa] ter.
rorismand estimates of ru:m-aScnetod
‘pmcﬁmq,/ 7 :.{: «ipa 'g.. -

‘Dale Petaraon a spokssman for the.
agency, said the deciston,. which does-
_ not appiy to publication b imelassified
statistical data, stemrned bomarw‘er
crder2d by Wimam J. Caaay, Dimctor'
of Central Intem,gm

e
S o
T
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FeperaL JuDGE HODIFIES FINDING IWvoLVIMG DirecTorR oF CIR
R

KOy YORE {RP) - B FeEpErmL JUDGE TUEsDRAY smin HE sourd give CIR

1

HOWINGLY HISLEAD INYESTORE IM R NOH-DEFUNCT FRRMING COMPANY IN 1958,
U.8, District Jupse CumriLeEs E. STEWRRT JR. WITHDREW ERRLIER FINDINGS
THAT MADE CASEY LIAELE WITH OTHER DIRECTORS OF HULTIFONICS INC.: A
NEWw URLERKS-BRSED FIRM: FOR ISSUIHG AN INVESTHENT OFFERIHG CIRCULRR
MITH FALSE RHD MISLERGIHG STRTEHENTE RHD MATERIAL OXISSIONS.

STEMRRT SRID THAT SUBHISSIGHS EBY URSEY RRIZED AH ‘fIssue oF FRCTY?
AEQUT HIS FERSOHAL PARTICIPRATION IM PREFRRING THE CIRCULRR,

THE CHSE STEMS FROM R 1974 CIVIL SUIT IM HHICH IWVESTOGRS CHARGED THE
ULTIPONICS DIRECTORS KHOHINGLY ISSUED THE HISLERDING CIRCULAR IN |
858 10 RAISE $3,3 MILLION FOR R FRRM-OFERARTIONE VEHTURE.

THE COMFRNY? WHICH HWAS FORMED RS IVANHOE HRSSOGCIRTES EEFORE ITS MAHE
MWAS CHRNGED TO NULTIPOMICS: COULD HNOT RRISE ENODUGH MOMEY AND HEHT
erNERUPT 1N 1571, _ .

I4 F PRELIMIKRRY DECISION HAv i9: STEHRRT RULED THART CREEY AND FIVE
OTHER DIRECTORS HAD KNOWLEDGE OF THE CIRCULAR®S HWISLERDING AND
QHITTED FALTS. ,

$iGIVEN THE RECORD NOM EEFORE THIS CDURT: HOHEVER: THE FRIOR
DETERMINRTION HUST BE RECONSIDERED:®® STEWART Srin 1M HoupAav's
PRETRIAL OGPINIOK. '

STEMRRT SRID HI1S ERRLIER DETERMIHATION HWAS ERSED OH EVIDENCE SHOMING
THE DIRECTORS' INYOLVEHENT IN CERTRIH TRANSRCTIOHE AND °PTHEIR
AKARENESS OF THE CIRCULAR IN BOTH DRAFT RHD FIHAL FORN,'’

THE JUDGE HOTED THRT IH BN RFFIDRVIT SUEBHITTED FOR REARGUHEHNTS:
£REEY SAID HE WAS AN SPQUTSIGE®® DIRECTOR OF THE FIRH'S EORRD,

éide (CRSEY) DEHIES AMY PERSONAL FARTICIPRTIOH IN THE DRAFTING OF
THE CIRCULAR OR NEGOTIATIONS WITH THE PLRINTIFF INVESTORS:''! STEMART
SAID. YYHE FURTHER DEHIES RMAREHESS OF AHY MATERIAL MIEREFRESENTATIOHN
OF OMISSIONS RPFERRING IM THE OFFERING CIRCULAR AT THE TIME 1T HAS
1SSUED., . ' :

§ilir CONCLUDE THRT DEFEHDARHT CASEY'S HDST RECEMT SUBHISSIONS RRISE
AN IZSUE OF FACT RS TO HIS STATUS OH THE IVANHGE BORRD:'' STEMWART
SRID. SSUNTIL THE PRELIMIMARY FRCTUAL IsSUE OF CRSEY’E IHVOLVEMEHT IH
THE MAMAGEHENT OF IVANHOE 15 RESOLVEDY THIS COURT CRNHDT DETERHIKE
WHETHER THE RECKLESSHESS PREVIQUSLY FOUND BY THIS COURT SHOULD SUFFICE
'"FOR HIS LIRBILITY. _ -

¢¢{ly THE CURRENT RECORDs MOREOVER: HE CRNNOT SRY THAT LARSEY RCTED
WITH MORE THAN RECKLESSHESS RS HWOULD BE RERUIRED FOR HIS LIARBILITY
- SHGULD HE PROVE AT TRIAL THE FACT OF HIS QUTSIDE STATUS:'? THE JUDGE
COHCLUDED. -

Ho DATE HRS BEEN SET FOR WHEN THE SUIT KILL 60 TO TRIAL.
AP-Ny-11-10 Appuoyed For Release 2005/12/14 : CIA-RDP91-00901R000400130002-1
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. oil corporation,
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various oil
companies that they would be wise
to invest in an Indonesian restaurant
in New York City if they wanted to
do business with his government. ..

- My reporters John Dillon and Corky - -

Ethics earlier this year that neither

he nor his law: firm had ‘ever repre- - -

sented'a foreign government;: 7
He was mistaken, and- the Senate .
Intelligence". Committee - wanted to -
- know how'Casey could have failed to -
mention his own and his old law
firm’s ties to the Indonesian govern- --
ment four years ago. The committee -
asked for internal Treasury Depart. -
ment  documents.. to  determine-.
whether Casey should have. regis-..
tered as a foreign agent because of
his work for the Indonesians. e
Here’s thestory:. . - o
Casey’s law firm, Rogers and '
Wells, represented the Indonesian ‘
government in an embarrassing brib-"
ery case in 1977. Casey also repre--
sented Indonesia in efforts to per- -
suade the Treasury to increase cer--
tain tax breaks for oil companies
doing business there. Rogers and
Wells registered as foreign agents in .

R

Sow

the tax case; Casey did not, and the -
committee wants to krow -
ET e .- down scheme: He neglected to reg-
ister his stock sales with the SEC. So -

Senate
Why' L O
The. bribéry case was ‘a“classic
shakedown. Gen. Tbnu Sutowo, head .
of Pertamina, the Indonesian state

- Johnson have seen a copy of the let- -

am . Casey 1+
assured the Office on  Government

- pany executives wound up as

ter. . S
- The- general didn’t mince’ words,"

%

“Bince.the establishment:of this res- .

taurant will be of great—beneﬁt to .__;1:.
Indonesia’s economic: development,”~

“he wrote, “we request all companies

which - have ' business: :relationships -
with Pertamina to assist'us in this
project by participating in the cap- *
ital of the restaurant :
“According to memos in Securities
and Exchange Commission files, the
oil companies got the point. One ex-i:

" ecutive told his superiors he feared

.the -Indonesian government . would -
. make it tough for them to operate if
* they didn’t buy shares in the restau-

rant. ) : S L .
Bventually, 54 ol “companies,
shippers and energy-related firms:
invested in - the - restaurant. The -
scheme raised more than 1.1 mil- :
lion, twice what was needed to start
up the restaurant. Several oil com-
officers

of the restaurant company.’ _
“But Gen. Sutowo overlooked one -
important technicality in his shake- -

the agency brought charges against -

. Sutowo and Indonesian .Enterprises . .

<. more stock in thé restaurant. There-

“ close soon.

" think there’s

 mented the “very. able”

securi--
tieS. ol “
Faced with an impressive mass of
evidence, the Indonesians signed a
consent decree and were let off with-
a slap onr the wrist. Indonesian En-
terprises. was forbidden. to sell any-

were 1o fines or other penalties, ™
- The- enterprising general was .re-.
called ‘to Indonesia, where he was
placed under house arrest; The com3
panies that had invested their Stocks)
holders’ money in- the restaurant |
were not prosecuted: The restautant|
is still in.business, ‘but it has been’
operating at a loss and is expected t5
" R.oKpecied 1o

- {T ’{’,'»—!f" :

- Footnote: Cisey, who has a seven-3
figure stock portfolio, ownsi‘,almaéﬁ?
$200,000 worth of shares in three of
the companies. involved in the pay—l
ola. Also by coincidence, Peter Clark, !

» @ former atforney in another Casey.!
- law firm—Hall,

Casey, Dickler-and:|
Howley—was the SEC attorney as-)
signed to the Indonesian case. . ‘;
Clark' and other lawyers involved |
in the case said_Casey did not. par-:
ticipate directly in the Indonesian |
bribery case. -Added. CLA . generaly
counsel Stanley. Sporkin:-.“L - don’td
any.:question "that ncj

registration. [as a: foreign agent} was
required.”  Sporkin - also compli«l

Senate inves-
tigators who probed Casey’s business
dealings and: predicted they would.
give him a clean-bill of health, - Lo
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Joseph C. Harsch - o \
is difficult -~ ~
The latest disclosures about Americans working for Col.
Muammar Qaddafi of Libya seem to clear up one point.
Libya was able to invade its southern neighbor, Chad, last
November not because . Libyans were -aided in this
undesirable {(from the United States’ point of view) operation
by the Soviat Union but because-some 20 American pilots, |
mostly recruited in or around Miami, were willing to take the
colonel’'smoney. -~ sl TR
The money, incidentaliy ¢ame from selling Libyan oil to'
American oil companies. Libya is the third largest exporter:
ofolitotheUS. | gege o ol T
There is now a vigorous feud between the US and Libya. -
On May 7 the US closed down the Libyan Embassy in-
Washington. = o Jol e TR
- The feud reached its peak on Aug. 19 when planes from the |
US Sixth Fleet in the Mediterranean shot down two Libyan
jetfightersin airspace claimed.by Libya but nsidered tobe
international in Washington. - - SRR S5 L
The feud has been kept going since then by the dispatch of
- US reconnaissance planes to the Sudan after the assassina-
tion of Egyptian President Sadat: There was suspicion in
Washington that Colonel Qaddafi might take advantage of
political uncertainty in Egypt to invade the Sudan. Also,
there has continued to be a lively propaganda duel between
Washingtor and Tripoli. &= . .. TRl
The feud began before: Ronald Reagan and the Republi--
cans took over the White House in January. Previous to that
Washington had withdrawn-its diplomatic community from
Libya. There was supposed to be some danger that the colp-
nel might be tenipted to do to them what the Iranians had-
done to Americans in Tehran. ". .. P S R
- The Carter administration had at one-time tried to gets
along with Colonel Qaddaﬁ‘;;gmther Billy’s notorious deal- 4
ings with the Libyans: were‘not 6i'iginauy‘¢ppdseg‘_at. the
White House. In fact Qaddafi’s, help- was. invited over the’
-Iranian. hostage affair.-There- /as almost & éourtship- o
Libya into 1879, -7 inTie “ i TRCh R aS
But then things began to go sour. LibyansSweres

3%,

...... ~

o

uspeeted

i

of having,tried to carry-out'a politital exeeutionipside the~
US. Libya was believed to be a main "Source'o;:.,_}\(eapggs for-
PLO forces in Lebanon. The PLO is unpopular in: Washing- |
ton. The Libyans are also believed to be 2 main source of

o
S

3
8

weapons to the IRA. (Irisb Republican.Army}-in Northern ,
Ireland, but Washington has never tried seriously to stop the
flow of funds from the US to Libya for the purchase of those
CBUDS. o T e et e
So there was bad blodd between Washington and Tripoli
before Mr. Reagan tock over. But Mr. Reagan picked up the
+ theme eagerly. One of the first orders issued from the White
‘House by Mr. Reaganwas forpreparationof a plan “to make
life uncomfortable™ for'Colonel Qaddafi. It fitted in with }is'}
' ‘Mdscow being the prime sourceof world

i RERPOV S Fof Reldss

1

~

“lished hard evideace that they did.

-palace in Tripoli to

‘agents, Edwin Wilson and Frank Terpil, have long been run-

-rather than on known fact.. . ves e

STAT
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Also in the first days of the Reagan adminisfration the ™
White House asked for documentation of that charge of Mos~
cow being the prime source of world terrorism. Previous CIA -
reports had failed to produce solid evidence to support the-’
assumption. The new CIA chief, William J. Casey, ordered-
his staff to try again. It is the first publicly exposed case of *
the CIA being instructed to support a White House thesis.~ ]

. Intheory the CIA produces expert, objective information: °
It is not SUpposed to start from a conelusion and ther hunt
-.around for possible evidence to back it up. That job belongs to
the propaganda department of any government. . . . ~

The CIA has still to-come up with any hard evidence that -
Moscow did train Libyan terrorist agents, provided Libya .
with. terrorist weapons,- planned joint terrorist operations :

-with Libya, or used Libya.directly for its own purposes.
These things may have happened. There'is as yet no pub-~ .

But we do have hard evidence that two American ex-CLA »

ning a major service operation for Colonel-Qaddafi. Their |
work has inclided shipping (illegally) US terrorist-Lype. -
weapons to Libya, recruiting former Green Berets for train-..
ing terrorists in Libya, setting up a little factory inside the -
manufacture terrorist-weapens, and re--
cruiting American pilots to supply Libyan troopsin Chad. - -. b
On the public record it now stands that the US, not the -
USSR, is the prime provider to Libya of terrorist-weapons -
and techniques. T e R
This is just one place where the real world fails to fit the.
world of Mr.-Reagan’s campaign rhetoric. It is one reason
why his foreign policy is coming in now for widespread criti-<
cism. Too much of it is founded- on ideological assumption

SEERLOES - G TR piead
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ART ,.QLE h?PEARED

Cabey Deahngs
Warrant Scme |
Envestlgaimg

> "The hazard of populatmv the,~
“CIAs upper levels with former cam-'
paign managers and. wounded pohb :
ical warhorses- has now heen im--
pressed upon President Reagan..

e

He wound up after the electxox:r‘:":.

with a surplus campaign manager,
Big - Bill. Casey—an  authentic. cur-

the CIA as his reward. In the usual
polmcal tradition, Casey brought a
fow cronies.

Casey proceedéd to crash amund-" :

the corridors‘of the CIA with the .. farms were operating, and each car--

delicacy of an old bull, trampling on.

toes, upsetting apple carts and gen~ -

erally -breaking up the chinaware, .
Understandably, he aroused the hos-ff
tzhty of sdme of the old-line spooks. -

CIA’s old hands are. by.definition-

skillful in subterranean operations. ...
They have made their careers by

“destabilizipg” enemies. So it. was
child’s play for them to exhume the
akeletons in. Casey's closet, . o 0

It cannot be denied, however that ‘-:'ri: one of the Senate investigators states- - -matter” and that Casey-“had no dl-g

that Casey was aware of -the.details ; - rect . knowledge” that -stockholders

Casey’s background is certainly wor- -
thy of investigation. At one point, in .
fact, Sen. Barry Goldwater (R-Aziz.)
the certifiably conservative chairman
of the Senate Intelligence. Commit-.

= peddled its stock to the public. ; -
' ~mudveon who was given custody of -

'ftm-—-approved _by . .Casey~—claimed -

THE WASHINGTON POST
9 November 1981

tee, dec ared that Casey should re-
sign as CIA director. Goldwater has,

] "‘_ gince had second thoughts;, but there
" is still room for doubt about Casey’s

qualifications,”~ =7 ER
Pmbably the strongest.aroma- of -

- suspicion about Casey’s activities as .
. a Wall Street lawyer and: corporate -

‘wheeler-dealer -emanates - from: his.

<" conneetion ‘with+a ' now-defunet. ag- -
" ribusiness “firm called * Myltiponics” -
:* Inc: The company’s directors, includ- -
. ing Casey, were sued by stockholdets ™
for concealing their knowledge of its

feeble” financial health while" they
“A°  "Multiponics prospec-

that the -company: -operated- seven

.+ working farms with little outstand- -
‘ing' debt. In fact, only five of the .

“ ried " =heavy- mortgage. " Proceeds

from the sale of stock went to buy a -
.-.company in which- a Multiponics in- -
‘sider had an interest, and to pay the

“ directors for loans they had made: ¢ °
" 'The point to remembet is that the "~ ™

Casey has claimed he was ‘merely .
an innocent investor, not involved in-.
the. inner affairs of Multiponics. But::
Senate investigators have a_two-foot
stack of : data that discredit- the

- Casey's protestations of innocence..

- Aconfidential memo prepared by

_show Casey told.the cour

4
had a great deal tuqayandaf L
amount of influenca in the basic'dé!*}
cxsxons the directors made™ - - =
Concerning the \dulhpomcs insigTH
tence -that its- dlrectors—-mcludmg_
..Casey—were unaware that the ag:j
ribuginess firm was shaky, the Sen-
‘ate sleuths have testimony from for-":
“mer Multiponics executive Vernon:
" Bacher. He testified 'that when.he
_informed Casey and the other. dh‘ec"
“tors that Multiponics lacked - ad&"
__quate equity, “it was. like mformmgn_
“an Eskimo -that it was cold—they
;- already. kmew.”. Soon. after, Mult;-ﬂ
ponics defaulted on a $1.2 mnllmq
.bank loan—and .. eventually = wer
;mder to the ttmeref a $3.2 mﬂho'
ms. - l.},, Y <X"‘
- What Next? Senate mvatxgators‘.
tofd my reporters John Dillon and;]
Cor‘cy Johnson that they haven't yef.v
-come up with a “smoking gun? tg~
"npail Casey. They do have other i 13—4
stances of the CIA director’s ques:
- tionable deals. But without rock=
solid  evidence -~ of~* rmsbe}'xa\m)rF
“-Casey’s job at the CIA is secure.- He—
- has the president’s-confidence; -and
for the time being, that is enough. >
Footnote: CIA general cmmse]v
Stanley Sporkin said that the M
tiponics affair was “a’ commermaﬂ

of the misleading stock offering. And ~ had. been misled. Casey “is an hox-

'Casey’s testimony in a bankruptcy -

case involving Multiponics disputes:
his claim. . “I think the record will

tigation is going to support that;

orable man and the [Senate} mve%j-
- finding,” Sporkin added. A

ol
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Ken Heinen

Smith with his inner circle: ‘He’s not a hard-charging Cabinet officer’

The A.G. Comes to Judgment

W illiam French Smith came to Wash-
ington known only as Ronald Rea-
gan’s personal lawyer, a bland boardroom
politician with a decent tennis serve. Now,
ten months after Smith took the helm at
the U.S. Department of Justice, describing
the new attorney general has become a
Capital Rorschach test. To the extreme
right, he’s running an agency still in the
grip of radical leftists. To liberals, he seems
determined to remake civil-
rights law in his conservative
image. Assenior White House
aides see it, he has mastered
enough of his job to win
grudging respect; in labor law
and immigrartion, for example,
Smith i3 considered as sharp
as a managing partner. In’
areas that have yet to gain his
full attention, however—nota-

bly national security—he is still uncom- -

fortably weak.

Smith's tenure has gone through two
stages. He started slowly, spending much of
his time building an inner circle; Justice hit
the ground creeping on Inauguration Day.
*“We had a low profile,” admits Smith, “be-
. cause we were doing low-profite things.”

But to Washington’s snipers, a figure bent
over his task often makes the best target.
Before long, Administration aides took pot-
shots from behind the cover of blind quotes
(“Has he woken up yet?” cracked one),
leaving the lmpressmn that there was a
vacuumat Justice that com pc_ztmye agencies
" could exploit. Some tried. A committee at
the Central Intelligence Agency proposed
an Executive order that would have sharply -

trimmed Smith’s. overfigiprowestsk mﬂelea%:ﬂﬂﬁ&ﬂﬂ&éfoﬁﬁﬂaslaﬁ&ieﬁﬁaﬂ1

Reagan’s budget cutters proposed major
cuts for law enforcement even as the Presi-

Yt e sy P e e TTIT YR R P Y O

“not a hard-charging Cabinet officer,”

In the spring Sinith pushed back. “He’s
says
one official. **But when he fights, people get
out of his way.” He met with Reagan—

whom he still calls Ron when they're’

alone-—and the President’s top men, Jarnes
Baker, Michael Deaver and Edwin R.
Meese, to bring a halt to what he called *‘the
character assassination.” Armed with a

pocket. mlculator, he dueled with budget

director David Stockman and
- eventually won a concession
that law-enforcement agencies
would be immune from further
\ budgetcutsin 1983 and’84. He
was the point man for Sandra
. O’Connor’s appointment to

o,

S

&

"

emerged from a seven-month
immersion in immigration law
with a controversial package of
changes aimed at restoring order to a policy
that is clearly in disarray.

Smith made immigration his personal is-
sue. The plan heannounced last August was

"introduced in Congress two weeks ago. It

calls for slowly conferring legal status on
millions of aliens now considered illegals,
creating a “‘guest worker” program for
Mexicans and, for the first time, penalizing
employers who break the rules. Also, if
Congress approves, the President would
have emergency powers to ban travel by
American citizens and vessels. “This pro-
posal developed only because Smith mas-
tered the area,” says Associate Attorney

“General Rudolph Giuliani. “It would not

have been possible if he had spent his time
.blowing his horn.” -

the bare-knuckle world of managing spies.
As Atrorney General, he has two distinct

smmntirmme FPivct me haad AF 4o r‘pr\c\ﬂmonf

the Supreme Court. And he

spy-war veteran. “You have to be experi-

enced and an alley fighter.”

Downgrade: Smith got a taste of intelli-
gence hardbalil last March, when a CIA-
tifitiated executive ordér was circiilated giv-
ing the agency permission to spy withiri the
United States and sharply downgraditg
Justice's amthiority. When Smith Tearied of
the proposal, ke and FBI director William

more drafts weré ordered. Thelatest, Ieaked

" last month, ‘Continues the FBI's ¢ontrol

over domesiic buigging and searclies, but
“gives the CIA the power toinfilirate domes-

“Webster coniplained to the"White House;

“ti¢ groups and trail law-abiding Americans

abroad. Althoiigh this version is likelyto be -
nicdified during negotiations with Con-

“gress, it marksa v1ctory for CIA dlrector
_William Casey.
“"Smith hashad his own way on civil-rights
policy. Reagan’s campaign rhetoric includ-
ed repeated denunciations of-busing for
school integration and affirmative-action
programs. Justice has followed that lead,

although not fast enough for right-wing °
critics. The head of the Civil Rights Divi- °

sion, William Bradford Reynolds, has flatly
disowned any future use of forced busing.
“Blind allegiance to an experiment that has
not withstood the test of experience obvi-
ously makes little sense,” he says. Instead,
Reynolds plans to focus on the quality of
education offered, relying on such devices

-as magnet schools or voluntary student

transfers to bring about desegregation.
The problem with the new strategy, say

civil-rights activists, is that the law of the |
land requires ‘more aggressive measures -
than better curricula. They cite Supreme °

Court decistons which say that schoo! dis-

tricts found guilty of discrimination must
adopt corrective remedial measures; bus-
ing, the justices have held, is a permissible

_and sometimes necessary tool. “The Smith
people,” says Robert Reinstein, a law pro-
fessor and former Justice attorney, *are
approaching - civil-rights enforcement on
the basis of what they would like the law to
be rather than what the law is.”

Quotas: Indeed, Reynolds is freely con-
ceding territory that has been hard won in
court battles. Forinstance, he will nolonger
use the court-made rule that if one part of a
school system is found to be illegally segre-
gated, the local school district has the bur-
den of proving that the rest was not—a
presumption that has led to citywide inte-

&Q0AR| in their denunciation
of hiing quotas, Reynolds and Smith have

raised the possibility of bringing reverse-’
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2
FOR PUBLIC AFFAIRS STAFF
PROGRAM Panorama _ _ 7 S
DATE November 6, 1981 *. "12:00 Noon O ;
SUBJECT © . Dr. Ray CfThe,'Fdrhér‘DebUTyﬂDfrecfor, ClA

. 'ROSS CRYSTAL: “Joining me now, here ie Dr. Ray Cline,
former Deputy Director of the Central Intelligence Agency, from
1949~0on with *the CIA, and then with the State Department.

Welcome fo Panorama._

And if we can, let's assess —- the book, incidenfal!y,
"The CIA Under Reagan, Bush and Casey." You take a look from
the very beginnings of the CIA. ' :

RAY CLINE: Start with Roosevelt,...

CRYSTAL:"RighT up to today.

CLINE: ...my first President. Yes.

: CRYSTAL: Your assessment today of the ClA, just looking :
at It right now. _ ‘ T '

CLINE: Well, | assess i+ as having been damaged a gfeaf

deal in the years after the €hurch congressional investigation and
a very severe media assault on CIA back in '75 and '76. | don't

think President Carter and Vice President Mondale believed very
much in intelligence, so they let it sort of drift for almost five
years. - ‘ C

- "1 assess that.it is now about to pick itself up off the
floor because we have three men. guiding its policy that believe
in the importance of intelligence, Information about foreign '

affairs as-a gulde'to decision-making.

ASRESIALS: RYibaL Soo8ALho ch-RbPYe-00DGR000400 180002 £k up -~

OFACES IN: WASHINGTONDC. ® NEWYORK e LOS ANGELES ¢ CHCAGO e DEROT ® AND OTHER PRINCIPAL Cmes
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&st)menme soon, CIA Dlrector Wi
- liany Casey will hand President Rea

gan ‘a:draft executive order setting’
new opemtxonal guidelines for U.S,1 in _'
telligence agencies. Ostensibly, 1t wm

fuliiir, Candidate Reagan’s. campaxgn

pmmlse fast: year to undo- "l]l consid--

ered:; restncnons" that shdckled Ub
jmtellwence in.the. Carter-Church era
- In: triith, -thanks " to'some” ddroit " ok
-stmcnomsm from: vnthm the CIA.i
self, it will undo very Ixttle. The under.

mining of an-earlier draft 'which cor-" _
rectly. stressed the-vital mission and .. *
. other hostile agents. In a short five
" . - pages-that draft order would have
- .- closed the bhook on the 1970s witch-

objectives of the-intelligience ac'enmes
represents a cauhonary tale. > _
- Schedujed <~ for-- overhauhnv is

Jxmmy Carter's E xecunve Order No.: ' tion to our intelligence services.

12036, th!ch grew’ -out - of Senator

Churchs witchhunts of - the -early -~
1970s.: It is.rife with: confusmg legal re--
strietions. For: mstance an American
citizen vntermg a Soviet embassy can-
not,be investigated without:a. pnon-_.

knowledge that-he-is engaged in a

crime against the U.S. This limitation .
no doubt facilitated the passage of -

U.S. satellite secrets to the Soviets at

their Mexico City. embassy by .an -
~American citizen not long ago.- Re- &
strictions on. counter-mtelhaence oper- . -
# _ atidns-by the FBI, ClA and military
intelligence have made- it easier. for -
. the-Soviets and their surrogates, such. ...
as the Cuban. DGI, to-operate within- -

the: U.S. itself.'U.S. ability to conduct: -

- covert action abroad was almo:at elim-
inated. sy
One of Mr..

. director's office would do tbe tnck It
“wasn't that easy.. - -
Mr. Casey said at the szart mdt he

wanted to move slowly and asked for
no immediate changes in the legal re- .

strictions. He kept many of the top-
ranking officials appointed during the

Carter era, who were at ease with the -

WALL STRTET JOURIAL
— 5 Novembar 1981 -

Suppresswnqlat the ;z,CIA

‘legal restnctxons and saw fittle need
to improve the agency’s performance.

"consideration. Gone were the *“‘shall
- nots” of the Carter era; instead, it
- emphasized in positive terms the role |
“and responsibilities of the intelligence
- community.. It pledged that the agen--
* cies would uphold the laws of the U.S.
~and act in the least ohtrusive manner
~ in gathering intelligence. It also prom-

“of  American national ‘security and

- shown .to President Reagan ‘to our
- knowledge, Many holdovers from the

= merely sticks some positive improve-
‘ments into-the “can’t-do” format of
~the Carter order. This plays into the -

*. lery of any-loosening of the Carter-.
, . <.~ Church fetters, dragging:out their
'Reagan S campalcm_

promises was to get U.S.. intelligence
back into business.. It was feit that .-
turn of the knob on the door to the CIA

. cur.
‘chance of being picked apart if he is-

.agencies to get busy gathering intelli-

- the CiA wants to resign, so be it,

In May, a. new executive order was
drafted and ready for the President’s

ised to guard against the infringement

‘constitutional tights by Soviet and

hunts and given much needed direc-

The May draft, however, was never

Carter 'ldmmlstratlon opposed the
changes. ~ According to one close
source;. CIA Deputy Director Adm.
Bobhy Inman—originally a Carter ap-
.pointee—threatened to quit if Presi--
dent Reagan was even shown the May
draft order.. Faced with such opposi-
tion, Mr. Casey told the policymakers -
go back to the drawing board. =

~ The latest draft, eur sources tell us, -

hands of the anti-CIA forces in Wash-
ington, who will make a shooting gal-

standard cl:nm that “abuses wm oc-

The Pfestdent wxll btand far le:s*
sues an order telling the intelligence

gence to counter the world-wide secu-
rity threat that is, posed by the Soviet
KGB and its terrorist offshoots. We
urge him to send Mr. Casey back to
retrieve the May draft. If anyone in .

ERRRTa S
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: - Christian Halaby,. brother of
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Dmner
Guest

[he followmg is.a. guesl: tzst gf
last night’s White House state: ‘&,
ner for King Hussem and Quegn
Noor of Jordan. '

Tha Frasident and Mrs, Reaqan, :
- King Hussain and Gueen N )
Mudar Badran, prime m!nmer and mlnmar pl tj'stegza
- Ahmad Lawal, chief of roval cour! 3
‘Armer. Khammash, minister of courf
Sharlf Zald Bin Shaker, commander-in-chis 'of
~ don's armed forces, and Mrs. Bin Shaker,™ -
Mrs. Lalia Sharaf, wife of the former prime: mansiev“
- Adnan Abu-Quden, minister of informalton.- g .
-Marwan Qasim, mintsier of forelgn afflars, .~
Ambassador Malall of Jordan and Mrs, MaralL
Yanal Hlkma', chlef of royal prolocod -
..Samir Farral, King Husseln’s personal
Prince Feisal, son of King Hussein *r
Fuad Ayoub, press dlrector. roval lace R
The Rev. and Mrs. Ralph D, Absrnathy, Anama, Gq
Richard V. Allen, assistan! fo $he prasident for naﬂonal
security affairs, and Mrs, Alien -
‘Robart Anderson, chairman, Rockwell lnrama!lonal
.- Corp,, Pittsburgn, Pa,, and Mrs, Ancerson~ -~
Leonxre Aggsnbero, chic! of prolocol, and Waltr .
James A, Baker I, chief of stafi amassisvam to: ihe
prasident, and Mrs, Baker
_ Frank R, Barnett, Natlonal SIratew inlorma"on Cen-
ter, New.York City, and Mrs. Barnal-
. Gan, Robm H. Barrow, Cornmandam of ma Marlne
Corps, and Mrs, Barrow. - .
.. Tarra) Del), secrelary of education, and Mrs, Bel
-k Dean Brown, president, Middle East lnsmute,
Washington, and Mrs, Brown .o
“James L, Bucklay, under secratary of state fov‘ cor
ordination of securty assistance: programs;-and .
Mrs, Buckley . .. -
Vica Prasidant George Bush and Mrs, Bush- i
Dr W. Glenn Campbell; alredor. Hoover lns)llula,
Stanfard Unlvers"v. and Mrs, Cam
WIIHamJ Caje

" "to Ing president, and Mrs, Deaver .
“*Jaraes Charles Evers, Fayeli, Miss

Firs Fighters, and Mys, Gannon

* York Clly, and Mrs. Gelﬁew
Banny Goeodman, musiclan; )
. -Alexarder Halg, secrelary of slale, and Mrs. Hafg
Alsxa Halaby, sister of Queurs Moor, Dallas, Tax..\3 «

~Richard L Gaib, chalrman; Basm-wers Co;, New -

nhvsldan Pt

Central !n@gance Agenci, 4
icha aver, deouly chiaf of staft aﬂd asslstanf :

QueonNoof ang. rz:.;"

- Halaby, Alherion, Calt: PO
Dorfz ‘c. Halahy, mother oi Nccrgl\!gw;yeyk .
¢ PRI ERS By s e WS R L

D9
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'Nalaeb Hatabv, father of Ihe queen, Washington, and

aly
‘_'iraan Cobb Hale, chairman, execuliva comeiites,
+. Cartar Hawley Halg Stores, Inc,, San Francisco,
and Mrs, Hala
.Mr and Mrs. Paul Harvey, River Forest, lil,
The.Rav. Theodara M, Heshurgh,presldeny, Unmt;iry
of Nolre Dame
Josepn ). Jacobs, chalrman, Jacobs Enulmdng
Group, Pasadana, Calif., and Mrs. Jacobs
Rap. Trent Loit (R-Miss.) and Mrs, Lot = .~
Witam B, Macombsr, president, Melrogolitan |
~... saurn of Ark, New Yark Cily, and Mrs, Madom
. W. Robert McLallan, vica prasicent, FMC-Carg, Cha
- €390, and Mrs. McLailan

Edwin Meese, lli, counseior tathe presldenh and MQ. ‘

Meesa on o et
Mrs, Thomas M. Maver, London
Rep. Robiart R, Michel (R-il.) and Mrs. Miched =
.+ Jaramiah Milbank, New York Clly, and Mrs, Milb3
1Sandra Day O‘Cnnnor. Suprema Court-justice, and
Jotm H, Q'Cannor 1}
: Pa!oa? Picasso and Rafaei Lopez Sanchezmew Y

Samual R. Plarce, secra!arv of housino and uf
. devalopmant, and Mrs. Plerce
. Richard M. Rlchards, chalrman. Repumlcan Nal!o@
Commitiee, and Mrs. Richards . R
Mr. and Mrs. Jos Rodgers, Nashvme, Tenn,
Willlam P. Rogers, Rogers & Walls, Washmg[gmgnd
Mew York City, and Mrs, Rogers :
Mr. and Mrs. Archibald B. Roosevell Jr., Washlngflm:

Eltan H. Ruls, president and chief executive offlcer, |
o Arherican- Bmadcasﬂng Companlos‘dqc. New -

= 7"York Cily, and Mr$: Rule:
Mr. gnd Mrs, Georgs Scharflentiarger Rﬁﬁ?ﬁ—ims,

Mr. and Mrs. Frank Sinatra, Hollywood, Callf, <€
San. Ted Stavens (R-Alaska) and Mrs, Stavens
Halan Thomas, United Prass Internationat -
Nicholas A: Valloles, assistant secretary of state
Near asrem and. South Aslan affairs;. and?

g!

T Vallote |
Rlchard N, V!a!s, Amerlcan ‘ambassador fo J&gn .

A B, Webstar, diréctor, Federal Bureau oﬁ

vestipalion, and Mrs. Webster . -, % |

Rep. Clornant J, Zablockl-(D-Wis.) -

-

Ve
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Should Congr&ss decree that m!ormatxon in the for the Gavemment and was niever entrusted mth its
public domain may not be publicly. repeated? The secrets. Working from public. documents, he has
- very idea represents a radical departure from the ', “compiled and pubhshed sxzmlar lists cf supposed'.
. American tradition of free speech and press. Yet - agents e '
Congress is seriously considering a bill to mmake pub—- However reprehensible such act:vzty may be xt'
lishing names of covert intelligence agents, evenon . zs sunply unconstituticnal to try to punish outsiders
the basis of publicly available know!edge, a crime.’ for trying to fzguxe out, talx about and write about
"The House passed such.a measure last month and a | those secrets. It'is also unwise, for. it could reach 4

similar bill,.almost asoh;ectxonable, awaits a vote _more “conventional’ reporting, whichsoften - must 4
by the Senate: The Senate should. brmg,Ccngr&ss to. “and should: say thmgs that Govemment doesn’ t J
1tssensesandre3ectthxsproposal SRR wamsaxd P R o
. ‘ - Even- more dangerous is the !oose standard of !

: - pmoi‘ in the House version. A prosecutor could bring
Govemment is free to keep its secrem-—-m ways ~a'charge, and a jury could convict, if the evidence |
that do not .offend the. First’ Amendment_ It. may . .merely showed that the pubhsher‘zad “reason to bee
swear employees in sensitive.jobs to-secrecy-and it - lieve” the disclosure would hurt U.S. intelligsnce.
may punish violations of their caths. But'to pass a  That is, whatever his state of mind, the defendant -
-law that declares non-secrets off limits is'to abridge - should have known better. At least the pending Sen- &
the freedomof speech and pms. Congressmay not  ate bill requires evidence that thé accused tully in- |

dothat. oL tended to impair or impede American mtelhgenceby 4
The leg151atxon ‘tas strayed from’ an.earher. theveryactofdxsclosmvasecremame : i
more reasonable course. Congr&sswas rightly angxy The Reagan Administration wants the' Iooser 5

that Philip Agee, a former C.1.A. agent, misused in- version but doesn’t nesd it. William Casey, the C.1.A. -
side information. when: he published . lists of secret.., chief, wrote Congress last spring that either version |
American agents for the avowed purpose of destmy- would meet the Government’s neads. Congrass has -
ing their eftectiveness. Present and former agents . every reason to believe that both versions are uncon- i
may not violate thexrsecrecyoaths evenmpursmt . stitutional, so a Senate vote this weex for-either | ,
their First Amendment rights; R _ amountsto posturin , showing off a reckless patriot- |

’ But then the bill’s dratters went mrther, pro- "ism. And there is no excuse at all for choosma the

voked by the axmm ot Louis Wolf who never worked mom offenswe version. .

.".-,';.ﬂ A \')42” ;-».1. < e
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= GEiferal Vang Pao perches

3_oﬁ'ﬁ;§hé_- edge of his couch
»and= speiaks. broken:. GI

= Américan i a raspy voice.

%°I 1} you true? he says;

= ‘allfthat CIA business, 1

anesdt-know nothing about
Lz 2% Ny R

sInt the dark corners of the
~refiormous -drawing room of
 bis ““Iontana - ranch home

" kherejare ‘riever fewer than

oursof his grownup sons.

f?d'm ewheré. there are “about

- Latiughters, he tells me.-

- fRspae

O5THE incomé from the 400
e property pays for his
strayels of 200,000 miles a
-3€5r on business that has be-
weome-of considernble interest
2w -Congressmen inquiring
2B LUS - involvement, past
“AtHd.present, in Indo-China.
ST ey have been asking how
~far the former Laotian Gen.
etal is influencing current Us

e makes to Washington ta
wmhe State Department and the
'_;_{'Y__:gt_jgn;rl Security Council. -
~—Another question which is
- BEIRE - asked outside tha
- Idquiry is whether he know-
. Ingly - permitted kis  sub-
ardinates of Vietnam war

days to trade in heroin, with
Sfdsastrous conscquences for
Wddiction among American

Approved For Release 2005/12/14 : CIA-RDP91-00901R000400130002-1-
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oy in Indo-China on'visits .

1 NOVEMBER 1991

servicemen and the
US as a whole." . .; e

His famed *sstret” army’
of Hm'cm% trihesmen  wag
known to be deeply invalved.

later in:

-t

in trading opium, the raw-
ingredient ' of heroin.” And-

last week I was told that Vang

Pao hlimself kept-bales of raw
opium under his housg ona’

CIA basein Laos, - ;-0
Yet V‘an'% Puo’s su porters,
many of them in high- posi-
tions here,'are equally. con-
vinced that Vang Pzo was a
faithful . and - incorruptible
anti-Communist ally of the
They ®ay opium was a
lamentable, but legitimate,
weapon
for survival., . R
Not only does the Adntind.
stration 'continue to lsten to
Vang Pao; it also’ provides
cenerausly for thomsands of
ex-opium - producers - who
served him, Loy
These “ pensioners® of the
governmeant are Hmong hill
tribesmen who, after being
used by the CIA to fight the
Communists in Laos, were
e"acua.d ted to America at the
en
There are 46,000 of them, A
famié}vl receives up to £340 a
month. S .

Vang Pao bought his ranch

within a year of his arrjval
in
friends and good ban
ences,” he explained.

When I asked Congress-
man Stenhen Solarz, chaip-

k refor-

Y in Washington

T“Id’o

" Hmong ‘because it was our!

in the Lgu_ ‘struggle”

of the Vietnam . war,

the US 6Gn 1975, *I had f

' N A 9 ‘:'ij
: ey ,.ﬁ g x_‘j,"*-:;,'l
=y D 3 & T ty

CTPR RN

o
man of a Houss subcommit-
tee that has been investigat.
ing current US iIndo-China

involvements, whether .Vang .

Pap was .involved in the
opium- trade, he put his

that heroin business?: -
' The former US ambassa.
dor to Laos, William Sulli-
van, pushed e away with
n’t want to discuss that, |
for Christ’s sake.? .
Ex-CIA director William |
Colby told me last week that :

“the CIA had chosen the!

belief that irregulars would
fight for their homes. I don't.
have 4 shadow of dougt lhat,
:a_substantial part of the Lao :
oligarchy were involved with ;
heroin,? +" v BRI

‘But he added: ‘The sub-:
stential teuth also is that we'
-went to great efforts to keep’
clear of this traffic and /1
believe Vang “Pao was not
involved eitlier.” -

Vang Pao himself assured
me that all stories connect-:
‘ing him with opium. were|
“hull '~.> e e
But last week Vang Pao’s |
CIA “case officer® in-Laos'
"from 1952 to 1966
asked not to reveal his
told me about life with

- -

(I was'
name) ;
the
ormer general in Laos. !
~“Llived, ate, and slept with |
Vang Fao f{or four years on:
the agency’s base at Long!
Cheng,’ he said. * [ probably |

P pe L : L " had been lost,
re opium
LTl e ey (Rsurance o
' : ’ .1 still have something to con-
; tinue this figh

hands over his ears, saying: tontract airline, Air America,
“I.don’t want to hear about - T
« aircraft.

|- very painful for

! the oplum traffic among GIs

! out about it

L

knew him better
other American. .

*Sure, opium was grown by
the Mmong.and shipped to
the capital, Vientiane, But

than bax‘lff ;

DU ] AP

¢ there wasn’t that much. Most

of the opium—-growing_ land !

“The bales of oplum under |
his house was Vang Pao’s !
insurance in. case we ever|
you leave, T’It

t,” he told me.
That’s what the- opium was
ffor. T saw it there and he
willingly showed it to me?

According to the CIA wit:
ness, cther opium Jefr the
CIA base on the Agency’s

and Jater.on Vang Pag’s own

‘It was so that the old |
opium families in the capital :
weauld leave him alone, Vang |
Pao was an ambitious upstars !

nd he was allowed to Fune |
tion by the big families
because_, he permitred them
to receive opium from his |
fg.cplc._ Th e_bg familics wera !
1S marh critics, toop.!

The CIA man insisted - ‘I
never, saw an American pilor

owingly accept opium an
to his ’ﬁ)lane._’;}le maintaied
88 ‘well that-Vang Pag, an
honest man, obtained norixing
fromt the opium traffic. .. 4

*Why. should he ? He. had
everything he reedsd. Opiuym
was only his insurance, OK,
heknew about the trafficking,
but that was the political
price he had to pay. It was |
him» " i
.*, Asked about the effects of

Vietnam and on the streets
thhe United States, the CIA
ource said: *I only” found
t when I got back-
to the US in 1 . I was ap-
galle¢ Vang Pao knew it was
ad, too. That's why he en-
couraged his peovds to raise
cattle. The US Government
ught him a herd’ R s

_ -For the CIA itself, opium
was a potentially disastrous
public relations scandal, Onae.
of the case officer’s rasky was
to see that Vang Pao’s bales
of opium remained unopened
under his house, ¢ The agenty
dido’t want him to sell it

And as far as T know, he
dida'ed ;. e oo
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By Donald Lambro

! Best Sples '

| William J. Casey: The CIA director has
overcome an inauspicious start. The in-
telligence community didn’t like his ap-
pomtment because he had no experience

} in modern clandestine work. Casey narmed

| a crony, businessman Max Hugel, as

" director of covert operations; Hugel was
implicated in allegations of stock ma-

" nipulation and abruptly left the CIA.

Nevertheless, Casey has shown the
same skill in running the CIA that he
displayed as Ronald Reagan’s campaign
manager and, before that, as chairman
of the Securities and Exchange Com-
mission. He inherited an agency weak-
ened and demoralized by his predeces-
sor, Admiral Stansfield Turner, and he |
has improved both its performance and |
morale. ’:

““Morale is certainly higher at the |
agency than ever before,”” says an agency
source. ‘“Casey has been making the right |
moves. He’s getting us back on track.”” '

John McMahon: Unlike Casey’s own
appointment, his choice of McMahon to .
run the CIA’s National Foreign Assess-
ment Center was applauded, A career
agent, McMahon is one of the most highly
regarded senior officials within the CIA.
He spearheaded a CIA exposé of the
Soviet Union’s worldwide disinforma-
tion and forgery activities.

Casey was alarmed by apparent weak-

, nesses of the agency’s analytical output,
and told McMahon to shape up the di- |
vision quickly so government policy-
makers would get accurate insight and :

"analysis on a broad range of strategic i

“issues. Intelligence sources credit®:
.McMahon with instituting <hanges long
overdue. “*We can already see an int-
provement,”’ one reports.
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ARTICLE APPEARED

ON PAGE /2

Thel \Imety-seventh Conore:»s is well onits
way toward endorsing and enforcing along-
star*dmo CIA maxim: \Vhdtyou don tknow
won't hurt you. The Intelligence Identities’

Protection Act, which would provide up to-,

tzn years’ imprisonment for revealing the
td"nmy of a covert U.S. agent, swept

through the House in Septemberand seems .
certain, at this writing, to-clear the Senate.
Rarely has there been so forthright an-

effort to smother dissent about intelligence
policy. The bill would even make it a crime

to divulge inforfmation that has already’
been made public. Once again, the real se-

cret that the Government seems deter<
mined to profect is that there is no secret..

The bill was originally sponsored by House-:
Intelligence Committee chairman Edward-
P. Boland, Massachusetts- Democrat, ‘to-

Keep the Washington-based Covert Action’
hfonna'zon Bulletin from identifying the-
spies whose names can readily be found in
such public documents as Smte Depanmcnt'
biographical registers. &
. 'What outrages the ClA estabhshmenr is

notthe exposureofspnes per se, but the ex-

posure of holes in the agency’s cloak of se-
crecy. The real virtue of “secrecy” lies in

protecting the CIA and its activities from'

public discussionand debate. -

The Intelligence Identities Protectzon
Actis obvxously not in tune with the First:
Amendment and a few m-mbers of thej‘

FERAEE TS e s e

THE PROGRESSIVE
November 1981

‘House refused to support it becausé they

believed -1t- could not pass constitutional
muster. (Boland himself voted against it af-
ter wordmowhxch tied guilt to “mtentlon to
impair . ;- foreign mtelhaence activities”

- was expanded to include those who merely

“had reason to believe” their disclosures

would harm the CIA.) But ultimately, se-

curing judicial sanction for the bill should
-not be 2 problem. The Supreme Couit, af-
‘ter . all, ‘has® already affirmed  the
Govemments right to exercise. prior. re-
straint over criticism of foreign’ policy by
upholding the State. Department s revoca-
tion ‘of formér CIA agent Philip Agee’s

passport. Agee was declared a natxonal se~

curity risk after identifying several spiesand
suggesting, in 1979, that thv United States
exchance CIA files on Iran for hostages.

" ‘The osténsible rationale for the Intelh-
gence Identities Protection "Act’ was pro-
vided by the December 1975 assassination

of Richard Welch, CIA station chief in «

- Athens, after his name ‘was published in

CounzerSpy magazine. Few’ have caréd to’
“point -out. that Welch was ‘mistakenly

dentified: by the magazine: as CIA station
chiefin Peru, and that at a time of strong
“anti-CIA feeling in Greece, he waslivingin
a bouse widely knownto belorig to the Iocal

CIA chief. Furthermore, accordmo to 1

Chuck Fager in' recent articles in the Bay
Guardian and In These Times, the CIA al-
‘ready” knew ‘Welch was on. shaky ground
and “repeated!y uroed [h:m} to:find other
_housing.” ;
“=-¢"The CIA has-used thx and othe
p!es to’ pressure Conoress for'exempnon
‘from press and public scrutiny:-With' pas-

sage of the: Intelligence Identities: Protec-|

ex - |

tion Act all but assured, ths agency Is al-
ready pushing the House Intelligence
Committee to undermine the First Amend-
.ment still further. Director William J. Ca-
sev has called for legislation that would give
*the CIA blanket exemption from the Fre»—
-dom of Information Act, arguing, “There
are inherent contradictions in 2 ppmno a
statute designed to secure opennessin gav=
ernment to aoencxes whose work is neces- -
sarily secret.” But the inherent contradic-
tion lies elsewhere—in shielding from
publicscrutiny the actions of any agency that
has constantly engaged in conduct that the
people would forbxd—-;_f, they knew aboutit.
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Surely, Wilsq
qualify for a.“d

- Plainly a:bad hat. And Wilson and. Teprpil are Helping-
hlm every way they can. Maybe-they even broke in the
-death:squad which-was dispatched to Rom# to “terminate
with extreme prejudice? our ambassador to Italy: Maxwell-
D.Rabb:’ ey R L‘ 2 5:‘.‘.’?"'!‘;‘}:%3}‘.;;1}1{‘?{;5 N “, ,4_—
. - The CIA can do nothing to-stop them. Itis absolutely:
powerless. The New York Times has been looking into the-

- matter.Its reporters do not have red wigs or voice-al tering
vdgvxces, 'put they have managed to find out a great deal |
-abqthﬂson and Terpil. They -have traced their agents to-
a little town in Alabama, where 4 Green Beret. recruiter

~waves.big hills at innocent southern:boys and tells them
there’s more for them if they go to Libya.o - 2 - - -
.The.Times, which maintains no safe:hotses, conducts’
no drug experiments, also discovered that Wilsen has
helped one other CIA OldiBoy to get a start in business: It,

o5 ed !

"By Moary | "’5({"?’ s
HE.CIA WANESvauthorityr <=-1orwr
B é:e;-.‘natutaﬁy;:iﬁgg;q!d‘. e to;gobacks
. Americans. 3 FEP mwshandiey

They want to infiltrate: domestic-organizatio
- did that without i

permission for many years; we found out.;;

Lo b

RS FO L R e got the pe
later. Okay; it's miice of them t6 ask; and.we’ve got tiie per
fect opener for them.: How about. xgﬁ%_tre{xtmg, t),ﬂhe;_.r own.

~ Old Boy NetworkZ s, " 7wy 5 v e mber ] _'3]56’1%6::(1 out that Wilson has several posh pads in Lon- |
. Let them break out the ed wigs. .}grout_’rf o : a'm oo ‘don andacopntryhouse,_vwhereanoperatlvg suspected of ”
-provided one-for oid grad Hlovart o emacaet the imvolvement inthe aitempted murder of a Libyan student
" Yospital i few.. Dita; .. Let themk get, th€ “in Colorado was sheltered w } . -
ho?pm:}]t mwrg:yi'égiahd send them-to The Company’s e e . . .W e ont erum. AR
v?lce—i nire]engng‘i:" nd Send o 20T ki L I;IIa.s;C%ﬁ D:;ector:WxIléaxéz J..(;)aIs?yfn;lade patriotic ap-
alumm UDBS. ot it 0T ot R TR T peals to them to cease and desist” Has the Old Boys Net--
Nash thocout o ow SRS |l Mo i  ivrng Sl s
" in touch with twaolormer . AR me s S ‘and sent'it to Tripoh where Terpil an n live in lux-~
" Frank Terpil, who are:engaged in.some- mysterlous but urious exile? B i

[T
s

v PV ':.’":w”_

. - e wnth - ) ; - addaﬁ . ) I - e
highly Iucrative business-with -Col. Muammar- Qaddaff, - OF course, if you really wan b be pasannid abact it -

" the Libyan dictatox the Reaganites allloveto hate:

O e O e 70 3 it onls ok and after *Operation Chacs,” why shouldn’t you be?. —:

The CIA can’t‘do-a thing with Wilson and Terpil, wh 3 you can entertain the possibility that, under a terrifically-

-.are under indictment, for e?‘p?{nf‘giﬁps@‘;‘lzsé%ggg; ; elaborate cover, Wilson and Terpil are really still workiné{

They are alsé.engaged in recruiting M. PRGBS ZE00 -5 forthe CIA. 272 e e R
Y 3 3 £3 x PR PIRY ol QPSS NN TS PRL AT Y

" Actually, there would be riothing illegal about an mves-j tract ‘on Qaddafi, and that; their;two-aliumni it?Is:d

tigation of Wilson and Terpil. In 1975, as a consequence, 'some poisoned- diving: suit-being: even* now lbi?r?cl'tc;orﬁ

of the Rockefeller Report.— which, was CUIIlmlﬂ_Sand 1o, structed.in the cellar at Langley? -Have the makines of as

look into revelations about-the MOI ‘activities tha the- toxic cigar already been shipped?:Will Wilson and ?Terpﬂ:"

* CIA wishes to'resutne — an exéciitive order was-issued. - put onred wigs:and put in voice-altering devices, steal’
‘that would ““permit-surveillance: on: anyone:associated into QaddaftV’s lair; tell him they-are from the KGB and

with the CIA past'or present, for security purpeses. 's - ;- « ‘must take him immediately to, Moscow to be interviewed™

.. So far the:agency has used that' paragraphr-to muzzle | . as & successor to Brezhnev,— without mentioning theﬂ

former agents like' V’ictu;tl;darl?lém ;P%ozok;fﬁ:;‘i% are going to drop him off the plane en route? " T i

: two: who wro cal, ol T T I R Ry

D e ot i rite fmiis . 7 Youwould think that i the CLA really disapproved of

ST EaT 1)1 B A T A _ what. Wilson and, Terpil are doing;;they would find d'way/

: to_say: s0: But the. State Departmerit;. confonted with ‘ac-.

. : counts., of - widespread:-recruitment,. 'says= weakly, that1

. £Some: Americans:may, bezinvolved. inicivil -aviationin

Libya.:{:May. be?;Times reporters-have-talked to‘Amer:

icans,who were:involved::So;incidentally has the. FBI =3

;‘vlgctta%@%.ﬁﬁlﬁdo%%gt,hink:is‘gn-;6 the domastic irivesti-]

: ating Jb. .14 bRy, " et S ARl RS Yot o8 A
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| B ‘tratesonsinfiltrating: the-Alumni Saciety3Before'unfedsh-a

. -ing their:likeriipontus;; theydughtlto figiire out'a -way tol

o e Begr YL W SN s gAY

:+.Is it possible that the agency-has already let out'a con.4




